03 APR 2001
OPP3- Labour
LABOUR FORCE TO REACH 12.9 MLLION I N 2010

KUALA LUMPUR, April 3 (Bernamm) -- The size of the |abour force is expected
to increase by 3.1 per cent per annumor an additional 3.3 mllion during the
third Qutline Perspective Plan (OPP3) period, to reach 12.9 mllion in 2010

"The growm h of the |abour force is attributed to the increase in the size of
t he wor ki ng-age popul ation and in the | abour force participation rate (LFPR)
from65.5 per cent in 2000 to 68.1 per cent in 2010," the Econom c Pl anning Unit
of the Prime Mnister's Departnent said in its report.

The report, tabled by Prime Mnister Datuk Seri Dr Mahathir Mhamad at the
Dewan Rakyat here today, said female | abour force participation was expected to
i ncrease from44.5 per cent in 2000 to 49.0 per cent in 2010, with nore
participation in the professional and technical group

According to the report the popul ati on of Mal aysia was projected to increase
to 28.9 million in 2010 at an average growh rate of 2.2 per cent per annum

The growt h rate was sl ower conpared with the 2.5 per cent per annum achi eved
during the OPP2 and this was attributed to the continued decline in the overall
fertility rate, as nore and nore wonen pursue higher |evels of education or
traini ng.

The fertility rate is the nunber of children that a woman will bear during
her chil d-beari ng age.

The worki ng age group of 15 to 64 years is projected to increase from62.9
per cent in 2000 to 65.7 per cent in 2010.

According to the report, the demand for |abour would increase at an average
rate of 3.1 per cent annually with the expected rapid G oss Donestic Product
(CGDP) growth and this would result in an increase in enploynent from9.3 mllion
in 2000 to 12.6 mllion in 2010.

The services sector is expected to continue to have the | argest share of
total employnment, where by 2010, it will increase to 51.5 per cent, accounting
for 59.4 per cent of total enploynment creation

At the end of the OPP3, the agriculture sector's share of enploynment is
however expected to constitute 9.8 per cent of the total enploynment and the
reduction is due to the introduction of high technol ogy cultivation methods and
| arge-scale farm ng as well as increased nechani sati on

According to the report, the future growth and devel opnent of the econony
woul d be driven by the know edge-based industries in all sectors, particularly
t he manufacturing and services sectors.

In the know edge-based econony, high technol ogy and sci ence-based industries
as well as know edge-intensive industries such as |ICT, pharnmaceutical industries
and the R&D activities will generate jobs requiring tertiary education
especially those trained in the science and technol ogy disciplines.

Labour productivity growth during the OPP3 period was expected to increase
by 4.2 per cent per annumfor all sectors, inline with the shift towards the
know edge- based econony, it added.
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