02 SEP 2001
Syed Hani d- Si ngapore
LEE'S VISIT OPENS THE WAY FOR SETTLI NG BI LATERAL | SSUES- FM

PETALI NG JAYA, Sept 2 (Bernamm) -- Ml aysi a hopes Si ngapore Seni or
M ni ster Lee Kuan Yew s visit beginning this evening will help settle once
and for all outstanding bilateral issues in a single package, Foreign
M ni ster Datuk Seri Syed Hami| Al bar said today.

He said Mal aysia placed higher hopes in this visit than in the previous
one in resolving these issues as this was inportant to enable the focus to
shift to other matters to strengthen bilateral ties.

"Previously we faced a deadl ock as each steadfastly held to its
respective stand on the main issues. However Singapore now wants to di scuss
the matters which had been raised,” he told reporters after attending the
Wsma Putera Family Day here.

Apart froma new water supply agreement with Singapore, others issues
in the package were the relocation of the Ml aysian Custons Centre fromthe
Tanj ung Pagar Railway Station, the devel opnent of KTM I and in Singapore,

t he use of Mal aysi an airspace by the Republic of Singapore Air Force and
the withdrawal of noney by Peninsul ar Mal aysi ans who had contributed to the
Central Provident Fund while working in Singapore.

Lee, who is scheduled to arrive at the KL International Airport in
Sepang this evening for a four-day visit,is scheduled to hold talks with
the Prime Mnister, Datuk Seri Dr Mahathir Mhamad, Deputy Prime Mnister
Dat uk Seri Abdul | ah Ahmad Badawi and ot her seni or Mal aysi an nmini sters.

Lee and Dr Mahathir had di scussed the issues when the Senior M nister
visited Kuala Lunpur in August last year in line with the agreenent to
resol ve outstandi ng i ssues in a package reached in tal ks between Dr
Mahat hir and Prime M nister Goh Chok Tong in Vietnamin 1998.

Syed Hamd said, "In the tal ks between Lee and Dr Mahat hir previously,
several proposals were nmade and we have al ready responded to them"”

"But there is still sone gap to be filled before we can reach
consensus. Hence this will be discussed further during Encik Lee's visit
this tinme," he said.

It was reported that Singapore received Dr Mahathir's response on March
7 and the republic's Foreign Mnister S.Jayakumar told his country's
Parliament that there were differences in sone of the matters that were the
subj ect of discussion between Lee and Dr Mahathir in August.

However based on the earlier discussions, both parties were now keen to
reach an agreenent, Syed Ham d said.

Syed Hami d said Lee woul d be acconpani ed by several of Singapore's
younger | eaders who would interact with their Ml aysian counterparts.

"There nust be networki ng anong the younger | eaders of both countries
who will take over the | eadership to enable consensus to be reached on
matters which may give rise to problenms fromtinme to tinme," he said.

In line with Malaysia's open attitude, Lee would have the opportunity
to neet a wide spectrumof |eaders in Ml aysia including former M nisters,
Menbers of Parliament and | ocal entrepreneurs.

Syed Hami d expressed the hope that the Senior Mnister would take full
advant age of this opportunity to know the actual situation in this country.
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