06/ 09/ 2001
Lee: Enul ate Singapore in forging FTAs

Dzul karnain Taib

SI NGAPORE Seni or M ni ster Lee Kuan Yew has urged Associ ati on of Sout h- East
Asi an Nations (Asean) nenber countries to consider enulating theisland' s
step in forging free trade agreenents (FTA) with other countries.

He sai d ot her Asean nenbers should reap the benefits of "joint econonic
part nership".

"I think other Asean countries shoul d consider and al so have j oi nt
econom ¢ partnership,” he told a press conference i n Kual a Lunpur at the
end of his four-day official visit to Mal aysia yesterday.

Asked on the proposed FTA bet ween Si ngapore and Japan, the details of
whi ch are expected to be agreed upon this nonth, Lee said the nove by
Japan is al so expected to enconpass the region.

"I believeit's asignal that it iswlling not only to engage Si ngapore
but eventual ly the whol e region

"I think that is clearly the case as it is with our free trade agreenent
with America," he said.

Mal aysi a has expressed reservati ons on several occasi ons on Singapore's
decision to seal separate FTAs with ot her countries outside the region

Mal aysi a bel i eves that such bil ateral arrangenment coul d have adverse
i mplications on the Asean Free Trade Area in that it coul d be used by
Si ngapore's trading allies as a backdoor into the conbi ned mar ket of over
500 million people.

Si ngapore signed its first FTAwith New Zeal and | ast year and is still
tryingtoink asinmlar deal with the US and Australia while it will be
the first FTA for Japan

Argui ng i n defence of Singapore's FTAw th Japan, Lee said Japanese
products manufactured in Singapore will enjoy a freer entry into the
Japanese nar ket .

"Inthisway it will hel p Japanese conpanies to continue investing in
Si ngapore, " he added.

Commenting on the inpact of China's entry into the Wrld Trade
Organisation (WO as a full-fledge nenber, Lee said that while China
woul d enj oy i nvestments and exports at the same favourabl e rate as ot her
WIO nmenbers, Asean countries could mitigate the effects by having FTAs.

"There are a few things we can do, one of which is to have a speci al
FTA. That gives us a slight advantage in the entry of our goods and in
attracting their investnments," he el aborat ed.

Lee also said it does not make sense for Singapore to sabotage the
Mal aysi an econormy.

"First of all, have we got the capacity to sabotage the Ml aysi an
econony and is it in our interest to do so.

"Secondly, if we coll apse your econony, we are going to suffer pain and
| 0ss.

"l do not understand why Si ngaporeans or | et al one the Governnment woul d
want to do Mal aysi ans har mand sabot age t he econony, even if we could. It
nmakes no sense to ne," he said.

He al so deni ed that the Si ngaporean Government was i nvol ved in
increasing interest rates for ringgit fixed deposits during the financi al
crisis.

"I'ts the private banks that did. W have nothing to dowith the rates,"
he said.

In his neeting with Prime M nister Datuk Seri Dr Mahat hir Mohamad on



Tuesday, both | eaders announced t hat they have reached agreenent in
principletoresolve outstanding bil ateral issues.

He sai d whil e Singapore has asked for 750 m|1ion gallons of water per
day fromMal aysi a, Mal aysia has only agreed to supply 350 miIlion gall ons
of water daily to the republic.

"W have agreed to vary the POA (Points of Agreenent) by giving Mal aysi a
12 parcels of land in Bukit Timah whi ch was not included in the POA but
after which Dr Mahathir has asked to be incl uded.

"We have al so agreed to increase the price from3 sen to 45 sen for the
current water that we take fromMal aysia. Its a bonus in order to get a
security of supply after 2061," he added.

Asked on whet her the i ssue of Singapore Tel econmuni cations Ltd (SingTel)
came up in the discussion with Dr Mahathir, Lee replied that SingTel was a
separate issue.

"I don't believe SingTel was bl ocked just because it was SingTel.

"Ther e nust have been commwerci al interest involved," he said referring
to the aborted Ti ne Engi neering Bhd-SingTel proposed deal .

On the whol e, Lee sumed up the deal struck with Dr Mahathir as being
sonewhat a tough one to crack.

"It could have been better. A deal is a deal. That's done. Let's nove
on," he said.
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