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LI MA now a nmaj or regional event

Fauzi ah | smai |

THE Langkawi | nternational Maritime and Aerospace (LI MA) shows have
justified thensel ves as the maj or bienni al aerospace and maritine event in
the region.

At the last LIMA in 1999, Prime Mnister Datuk Seri Dr Mahathir Mhanad
had expressed his satisfactionwith the way LI MA has gone fromstrength to
strength since the first showin 1991.

"I amin awe of this achievenent,"” he had said. "It has been worthwhil e.
| didn't think the progress could be this fast... faster than ny
expectations."

I ndeed, LI MA has earned i nternational recognition as a place where
exhibitors and traders fromall over the world converge every two years to
showcase or shop for state-of-the-art defence and commerci al products and
servi ces.

Froma gi ant makeshift tent at LI MA 1991, the exhibits and participants
have, since the third LI MA, been ushered into the RMB3 m | lion Mahsuri
International Exhibition Centre, itself a state-of-the-art facility.

In 1991, the organi sers reported RMLOO million in sales, not too bad for
a nmaiden effort. Then in 1993, it doubled to RVOO nmillion.

For the third showin 1995, 640 conpanies from35 countries nade their
way to Langkawi, and they were well-rewarded for their efforts. An
estimated RM700 million worth of aircraft deals were made and at | east 17
agreenments with a prospective i nvestnment of nore than RM2 billion signed.

In 1997, LIMA attracted a record 784 exhibitors fromover 40 countri es,
and 21,000 trade and 87, 000 public visitors.

In 1999, the aerospace segnent organi sed by Le Proton Li ma Sdn Bhd
attracted participants fromabout 30 countries. The nmariti me segment was
handl ed by HWA Li ma Sdn Bhd and it drewthe participation of 20 countri es.

Thi s was no nmean feat, considering the regi on had just weat hered one of
its fiercest econonic challenges in decades.

At the fifth show, a total of RMBOO million worth of contracts were
signed, nmostly involving the Government and Mal aysi an aer ospace conpani es.

SME Aerospace and newl y-formed BAe Systens (a nerger between British
Aer ospace and Marconi El ectronic Systens) signed a deal for the
manuf act ure of BAe Regi onal Jet aircraft parts worth RMA5 m|1ion. The
conpany will also be the sole supplier of these parts for the remaining
life of the aircraft, expected to be about 10 years.

Initially, the contract involves the supply of parts for 54 aircraft
worth RML5.4 million expected to be fully delivered over a three-year
period. Al the raw materials, consumabl es and t he | eadi ng edge skins will
be supplied by BAe Systens.

SMEA al so signed a contract with Italian conpany Al eni a Aerospazi o for
t he manufacture of Alenia aircraft forward | ower | obe assenbly. This
i ndustrial collaborationis expected to extend to other and nore conpl ex
wor k packages i n stages covering the various aircraft assenblies produced
by the Al enia G oup.

Shi nMaywa Ai rcraft Engi neering Co signed a contract with SVEA for the
manuf act ure of nmachine parts of Boeing 757 and 767 aircraft.

The contract is seen as a major mlestone for SMEA as for the first tinme
Boei ng commercial aircraft parts will be nmanufactured by t he conpany.

Meanwhi | e, Airod Sdn Bhd clinched the deal with the Governnment for the
C-130H Hercul es Aircraft Upgrade Programe.



The deal will involve upgrade works on avi onics and ai rfranes, where
several of the RVAF aircraft will be stretched to becone tankers.

Conposi te Technol ogi es Resources Ml aysi a Sdn Bhd al so signed a deal to
manuf act ure wi ng conponents for the Airbus A300.

It al so saw the | aunch of the Ml aysi an Aerospace I ndustries
Associ ati on.

At this year's LIMA, the Government is expected to sign a few
procuremnment deal s.

One is the Royal Mal aysi an Navy deal involving the purchase of six
Eur ocopt er' s Fennec hel i copters.

O ficial negotiations have concl uded and the two parties may be ready to
sign the contract during the show

And, the highlight of LIMA 2001 will be the debut of the CTRM BAE
Systens Eagl e X-TS manned and unmanned aerial aircraft.

It is an event like LIMAthat will provide the Eagle XX-TS with a strong
mar ket i ng and sal es strategy for prospective buyers.

The Mal aysi an-devel oped aircraft has a great potential in the defence-
related industry if given the right exposure and pronotion.
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