10 APR 2001
SARAWAK- | NDUSTRI ES
LOCAL | NDUSTRI ES MJUST "G.OBALI SE" OPERATI ONS

KUCHI NG April 10 (Bernama) -- Local industries nmust gear up their
operations to neet the challenges of trade |liberalisation and gl obalisation
inline with the state's industrial devel opment plans, the Sarawak Deputy
Chief Mnister, Tan Sri Dr CGeorge Chan said today.

Chan, who is also the state Industrial Devel opnent M nister, said that
to sustain the econonmy of Sarawak, the industries needed to be aggressive
in acquiring the latest technology to ensure that they can be highly
efficient and productive in their operations.

"Knowl edge workers provide the foundation for the know edge econony
(k-econony). You nmust therefore be prepared to invest nore on the
devel opnent of your human resources through the continuous training and
upgradi ng of managenent skills," he said when officiating at the
presentation of an M5 | SO 9002 certificate to Neste Chemi cals Sdn Bhd here
on Nbonday.

The cerenony marked the first tine that such an award had been granted
to a Sarawak-based adhesi ve resins manufacturer.

Chan said the Third Qutline Perspective Plan (OPP3) unveiled by Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad recently had, anmong ot her things,
woul d gear the country towards the devel opnent of know edge- based
i ndustries to enabl e Mal aysi an-nmade products to remain conpetitive.

On the establishment of tinber-related industries, Chan said the
Sar awak governnent encouraged its growmh "to ensure that the core
i ndustries could have the services from such supporting industries”.

This in turn would help the state achi eve a hi gher degree of industrial
resilience and growth to sustain its long termeconom ¢ and industri al
devel opnent, he said.

Chan said that, as such, the sharehol ders of Hexza-Neste had found it
opportune to invest in the manufacturing of adhesive resins to suppl enent
and conpl ement the work of |ocal wood panel manufacturers.

The conpany is a tri-partite joint venture between Hexza Corporation
Ber had, Neste Oy and Yayasan Sarawak.

Earlier group chairman Dr Foong Weng Sum said the plant, at present,
had a formalin capacity of 88,000 netric tonnes per annum which coul d
easily support 130,000 netric tonnes of resin production following its
expansi on in 1999.

From a zero market share, Hexza-Neste, today was servicing about 30
percent of the adhesive resins market in Sarawak with customers varying
frombig tinber conglonerates to small operators, he said.
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