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MAA- ANNUI TY
MAA REASSURES POLI CYHOLDERS CONTRACTS RENMAI N VALI D

KUALA LUMPUR, Cct 8 (Bernama) -- Ml aysian Assurance Alliance Bhd ( MAA
Assurance) today reassures its Enpl oyees Provident Fund (EPF) annuity
scheme policyholders that their policy contracts remain valid.

"The benefit guarantees of those policies remain unaltered and will be
honoured,"” said its chief executive officer Razman Hafidz Abu Zarimin a
statenent here today.

On Friday, prinme mnister Datuk Seri Dr Mahat hir Mhamad announced t hat
the EPF' s annuity schene woul d be fully nanaged by the EPF

The schenme was introduced as an option to provide financial security
t hrough a guaranteed lifetine income to EPF nmenbers for their
post-retirement years. It was |launched in July | ast year

It was operated by the EPF jointly with several insurance conpanies.
The schene was suspended in May this year after strong objections from
various groups including the Ml aysian Trades Uni on Congress (MIUC).

"Wth the strength of RML30 nmillion paid-up capital of MAA Hol di ngs
Bhd, and the close and prudential supervision of Bank Negara Ml aysi a
(BNM, we will continue to nmanage the annuity policy according to the rules
and regul ations of the Insurance Act 1996," Razman sai d.

He said that additionally, the business of MAA Assurance is subject to
the continuing prudential supervision of the Central Bank

As such, Bank Negara Mal aysia would nonitor its ongoing conpliance with
the Act with regard to:

* the creation of an annuity fund separate to other insurance policies
of the insurer;

* the investnment of assets of the insurer's annuity fund,

* mninum capital and sol vency requirenents;

* policyholders' right to share in the surplus (or profits) generated
by the insurer's annuity fund and the allocation of surplus by way of
bonuses; and ot her rel evant regul ations.

Razman al so denied an all egati on by MIUC presi dent Senator Zainal
Ranpak that that there has been no distribution of profits to
pol i cyhol ders.

"In fact, for the year ended Dec 31, 2000, we have previously announced
our first declaration of Bonus Pension Incone to the value of RM. 645
billion. Furthernmore, the anmount of profit allocated to sharehol ders was
nil.

He said that MAA Assurance would continue to strive to annually declare
future Bonus Pension Incone. -- BERNAMVA
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