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MAHATHI R CALLS FOR | NTERNATI ONAL CURRENCY FOR TRADE PAYMENTS

By: Jamal uddi n Muhamrad

TOKYO, June 8 (Bernamm) -- Datuk Seri Dr Mahathir Mhanmad today called
for the creation of an international currency that bel onged to no one
country and used for all international trade paynents.

The Prime Mnister said earnings in this currency should be inmedi ately
deposited with a nation's central bank, and | ocal currency issued for |oca
transacti ons.

"The reserves nust be held in this international currency only and not
a basket of currencies,” he said in his keynote address on "Beyond
G obalismand dobalisation,” at the 7th N kkei International Conference on
The Future of Asia at the Inperial Hotel here.

Dr Mahathir, who is on the second day of a four-day visit to Japan
said rates of exchange of the local currency should be based on this one
i nternational currency.

"Currenci es nmust never be traded as conmmoditi es,
M nister, who is also acting Finance M nister

He said if there was a need to deval ue the |l ocal currency against the
i nternational currency, a panel of central banks and the International Bank
shoul d determ ne the proper exchange rate.

"No country should dom nate international finance and comerce,"” he
sai d.

Dr Mahathir said: "If we are prepared to give up the idea of being
dom nant because we are the richest and the nost powerful, then we can | ook
wi t h hope beyond gl obalisation.”

He al so warned that oligopolies and nonopolies need not be an essenti al
feature of gl obalisation

There could be statutory Iimts to nergers and the size of corporations
and in any business a sufficiently |arge nunber of players nust be ensured,
he said.

"Conpetition nmust be governed by a set of rules to ensure not just a
| evel playing field, but that contestants are fairly and evenly matched,"
he said.

Dr Mahathir said there should be banks and busi nesses which were
nati onal and those which were international

The weak, he said, should be protected according to a set of
internationally agreed rules.

The Prime Mnister said the nmergers of the giants and the nergers of
the nmerged giants was to be so big and therefore so strong that conpetition
woul d be one-si ded.

"The small er groups would either | ose and be destroyed resulting in
terrible social and econom c damage or they could subnmit to being taken
over," he said.

Dr Mahathir said that eventually there could be only one player in one
i ndustry and then conpetition would cease.

He said the wi nner woul d become an arrogant and dom neering entity,
optimsing profits at the expense of quality, efficiency and soci al
consi derati ons.

The worl d woul d be badly served by the nonopolistic giants which m ght
gang up in order to be even nore powerful, he said.

Governments woul d not be able to control them because governments woul d
depend entirely on them

"They will determine who will govern countries. Their control wll now

said the Prine



becone absol ute.

"Big Brother, big capital will rule the world and the poor and the weak
will just have to submt,"” said the Prine Mnister

He said the world of today was extrenely rich because a conbi nation of
technol ogi es and natural resources had made unlinmted wealth creation
possi bl e.

There is nore than enough wealth to wi pe out gl obal poverty conpletely,
he said.

"So what is there beyond gl obali smand gl obalisation?" he asked.

Dr Mahathir said there could be total oppression of the weak by the
strong as capitalismran riot or there could be a world denocracy where the
resources of the world were conbined with human ingenuity to create the
greatest human civilisation ever.

The annual conference is organised by the Japanese nedia group N hon
Kei zei Shi nbun.
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