17/ 10/ 2001

Mahathir: It's the right tine toinvest inunit trusts

DATUK Seri Dr Mahat hir Mohamad, who | aunched t he Amanah Saham Nasi ona
(ASN) 3 I mbang yesterday, said prospects for unit trust investors are
bright follow ng the recovery of stock exchanges worl dw de.

The Prime Mnister saidthisis agoodtine toinvest inunit trusts and
the I ocal stock market, as anal ysts expect the gl obal econony to recover
by next year.

"So, thisisthetime to invest, but it should be for the long term" he
said at the | aunching of ASN 3 I nbang, Pernodal an Nasi onal Bhd's ( PNB)
eighth unit trust scheme, in Kuala Lunpur yesterday.

Dr Mahathir reiterated that thetine is right as Mal aysi an st ocks have
appreci ated with the market baroneter, the KLSE Conposite | ndex, now above
the 600- point |evel.

The i ndex ended margi nal | y easi er yesterday by 2. 05 points to 616. 85
after opening higher by 1.28 points at 620. 18.

"Worl d stocks have recovered slightly, while the Dow Jones I ndustri al
Aver age has perforned better than expected," Dr Mahathir said.

On suggestions by sone quarters that this is the wong tine to i nvest
due to the current bearish sentinent on the stock exchange, Dr Mahathir
said: "It is wong to say that because the climate is as good as the
shares have appreciated."

As to whet her the Mal aysi an economny can recover in a shorter tine frane,
he said Mal aysia can try toinsulate its econonmy fromexternal pressures
as well as prevent it fromslipping into recession

Dr Mahat hir said the Governnment views with serious concern incidents of
breach of trust whereby peopl e' s savi ngs have been m sappropri at ed.

"This will mar the i mage and affect the confidence of the people and
foreigninvestors in the banking and i nvestnment institutions in this
country.

"Lately we have been hearing of incidents where people's savi ngs have
been m sappropriated and there has been a breach of trust," he said.

Dr Mahat hir said day-to-day security nmeasures and busi ness proceedi ngs
shoul d be revi ewed and updated regul arly so that professionalismand
credibility will not be questi oned.

"At the sane tinme, investors' confidence can be retai ned and enhanced, "
he said.

He said the Governnent is studying procedures to ensure the security of
peopl e's funds and to prevent themfrombeing m sappropri at ed.

Managers, particularly those involved ininvesting, or professionals in
this field, should do so based on the advi ce of people with know edge
about investnents, the Prinme Mnister said.

On ASN 3 I nbang, Dr Mahathir said this is the first ASNto be offered to
non- Bumi puteras. It is alsothe first unit trust schene offered to
Mal aysi an of all races at variable prices. The other unit trusts offered
to all Ml aysians - the Amanah Saham Wawasan 2020 and Amanah Saham
Mal aysia - are offered at fixed prices.

O her unit trusts handl ed by PNB are ASN, ASN2, Amanah Harta Tanah and
Amanah Saham Di di k.

Open to all Mal aysi ans aged 18 and above, the ASN 3 Inbang is of fered at
RML per unit until Novenber 5.

After that, the price will vary, based on stock exchange nmovenents.

ASN 3 Imbang will invest in stocks and fixed-inconme instrunments such as



bonds.

It may al so be the first fund to use stock and futures indices as part
of its investment strategy. The size of the newfund is RML billion.

Bal anced funds usual ly conprise a m x of investnents in equities and
fixed incone securities ainmed at offering capital growh as well as steady
i ncome for investors

ASN 3 I nmbang, however, is not expected to have a set linmt to the equity
and bond portions of its portfolio.

Earlier, PNB chairman Tan Sri Ahnmad Sarji Abdul Ham d sai d bet ween 1981
and 2000, PNB di stributed RVB1 billion as dividends to unit sharehol ders
who conprise | ower rank workers, |abourer, farmers, fishernen, |and
settlers, and police and arny personnel .

"PNBw Il continue to be careful in managing its investnments to ensure
that every investnent fulfils its potentials and provi des conpetitive
returns to investors in the long term" he said.
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