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MAHATHI R M5l A HAS NOT EVEN GONE | NTO TECHNI CAL RECESSI ON

KUALA LUMPUR, Aug 23 (Bernama) -- The Prine M nister today dashed
pessim stic views on the country's econony, saying that the Ml aysian
econony had not even gone into technical recession

Datuk Seri Dr Mahathir Mhanmad said this when asked to comment on the
country's gross domestic product (GDP) grow h rel eased by Bank Negara
Mal aysi a (BNM today.

"GDP growmh is still positive. W have not gone into technica
recession even. In the first quarter, we renmained positive. This tinme it is
0.5 percent.

"If it had been zero or below, then it is a different matter," he told
reporters after the |launch of the Cheras Education Fund at the Stadium
Badmi nt on here today.

BNM sai d today that the country's GDP grew 0.5 percent in the second
quarter period this year versus 8.4 percent in the sane period 2000.

The first, third and fourth quarter of |ast year posted growh of 11.7
percent, 7.8 percent and 6.3 percent respectively.

The first quarter of this year registered GDP growh of 3.1 percent.

Dr Mahathir also said that the country's electronic sector was affected
in the second quarter period as it depended on exports to the US

"US is in recession and many other countries are in recession. But at
| east we have avoi ded the recession,” he said.

"In the first half of the year, it is 1.7 percent growh, so we are not
in recession," he added.

Qoviously we are not going to achieve the 7.0 percent full year growth,
he said.

The Prime Mnister further said: "W nmay not even achieve 5.0 percent
growm h. Maybe we will achieve a figure lower than that but | still think it
woul d be positive.”

He said Mal aysia would work extra hard in the third and fouth quarter
period of this year in view of the gravity pull that the US econonic
downturn has created.

The severity of the US econom c sl owdown was far nore serious and
prol onged than originally predicted, he added. -- BERNANA
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