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MAHATHIR S VI SIT TO GERVANY EMPHASI SES BOOSTI NG Tl ES

KUALA LUMPUR, Sept 7 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad' s forthcoming visit to Germany from Sept 18 to 20 is expected to
boost the excellent bilateral relations between the two countries as well
as attract CGerman conpanies to invest in Ml aysia, a German di pl omat said

t oday.
Deputy Head of M ssion of the German enbassy here Peter Rondorf said
the visit was expected to enphasise attracting nore Gernman snall- and

medi um scal e enterprises (SMES) to invest in Ml aysia.

He said the current German investnent in Ml aysia was quite sizeable
and stood at RVMb billion with 300 German conpani es operating in this
country, nostly in the electronics, engineering, nedical and petrochem cals
sectors.

In terms of investnent in Ml aysia, he said, the country ranked fifth
| ast year, behind countries like the United States, Japan and Si ngapore,
and was the third major investor anong European Union (EU) nenber
countries, after the United Ki ngdom and the Netherlands, which are honmes to
British Petrol eum (BP) and Shell, respectively.

"However, nost of themare re-investnent of capital by big Gernman
conpani es and | ess investnent by the small- and medi um scal e conpanies,"” he
said in a briefing at the German enbassy here for Ml aysian journalists who
will be cover the visit.

On the reasons for the German SMES' hesitation to invest in Ml aysia,
Rondorf said it could be due to conpetition fromother countries |ike China
whi ch offered | ower costs.

"Fromthe German perspective, a German conpany will invest in the
regi on because of two reasons -- one is market penetration and the other is
cost because German | abour is the nost expensive in the world," he said.

Rondorf described the current trade relations as excellent and was
confident that the visit would increase and strengthen the potential s of
both countri es.

"We're both trading nations and we both depend on |liberal internationa
economi cs,"” he said.

Rondorf said trade between the two countries had inproved beyond the
| evel of that during the 1997 economi c sl owdown.

"We hope to increase the trade volune, which is now in favour of your
country,"” he said.

He said another area which the two countries could explore was cultura
and student exchange.

Rondorf said it would be good if Ml aysia could increase the nunber of
its students studying in Germany, especially in science and technol ogy,
where it would take less effort to transfer technology from Gernmany to
Mal aysi a t hrough these Gernman-trai ned Ml aysi ans.

"CGermany woul d be happy to share its expertise with | ocal compani es and
entrepreneurs.

"On the other hand, we can expect nore Germans to conme and visit
Mal aysi a whi ch could stimulate cultural exchange on a peopl e-to-peopl e
basis," he said.

He said that during the visit Dr Mahathir was schedul ed to neet
Chancel  or Gerhard Schroeder and ot her Gernman | eaders.

He was al so scheduled to officially open the Ml aysi an enbassy in the
German Capital, Berlin, as well as neet Gernman businessmen in Minich and



Berlin.

Rondorf said details of the visit were being finalised and Wsna Putra
was expected to announce them /| ater.
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