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MAHATHI R LAUDS EPF ANNUI TY SCHEME

KUALA LUMPUR, Cct 4 (Bernama) -- Datuk Seri Dr Mhathir Mhanmad says
t he Enpl oyees Provident Fund's (EPF) annuity schenme introduced | ast year is
a good i dea.

However, the prime mnister said the annuity schene needs to be refined
since there are objections to it.

But given the objections, Dr Mahathir said,"Let's refine it and nove
forward. "

He made these remarks in an interview in conjunction with the 50th
anni versary of EPF on Cct 1, 2001

The annuity schene was |aunched in July last year but was suspended in
May this year due to strong objections fromthe Ml aysi an Trades Uni on
Congress (MruC) .

On July 1 last year, EPF |aunched two versions of the annuity schene
with the aimof providing nenbers with regular inconme for life during the
post-retirement years.

Since it was |aunched, the scheme has received strong objections from
MTUC

The schene provides an option for nmenbers who do not wi sh to w thdraw
their savings in one lunp sumto convert their full or partial EPF funds
into the annuity scheme which provides regular post-retirenment incone for
life or, in the case of the Takaful version, up to the age of 100.

The annuity schene is a retirenment programe where a portion of
wor ker's contributions, upon their consent, is nmanaged and di sbursed |ike
pensi on paynments on a nonthly basis upon their retiremnent.

The prime mnister also congratul ated EPF for its managenent over the
years and for its success.

"l consider it a successful institution and it has achieved its role as
desi gned. "

However, Dr Mahathir also stressed on the need for EPF to rethink of
its role, especially with regard to its one-off paynents.

"I think that is not very hel pful because al nost invariably they
(contributors) finish all their noney (rather quickly)," he said.

"Peopl e who retire should have a source of incone that is nore
per manent, however snall. Perhaps the EPF should offer nore options to its
menbers - they can take part of their savings as a one-off paynent and
| eave behind sonething that will generate nore returns.

"People may want to withdraw all their nmoney and invest it in business
but they may not be capable of investing well and all their nmoney woul d be
lost,"” said the prime mnister. -- BERNAVA
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