10/ 10/ 2001

Mai nt ai ni ng our edge

THE further weakening of an al ready pessim stic gl obal econom c outl ook
due to the terrorist attacks in the US and t he bombi ng of Afghanistan wll
no doubt have an adverse effect on many nations not excludi ng Mal aysia. W
shoul d, therefore, prepare ourselves to contain the inpact.

However, we can seek confort in the fact that this is not the first tinme
that Mal aysia has had to deal with unexpected external shocks which
threaten our econom c well-being. As was the case in the past, the
Gover nnment has adopted neasures to overcone problens that may arise and
mai ntain our conpetitive edge.

Prime M nister Datuk Seri Dr Mahat hir Mhamad has reassured the peopl e
that Mal aysia is blessed with strong econonic fundanental s such as | ow
rates ininflation and in the producers price index.

Keepi ng prices down whil e pursuing econonic growh is not an easy task,
but Ml aysia has consistently nmanaged to achieve this during nost of the
| ast four decades.

Mal aysi a's other strengths include political stability and strong
| eadership which will help see us through the econom ¢ turbul ence ahead.
The country's infrastructure is anong the best in the devel oping world and
in certain areas such as the KLIA are conparable (if not better than)
with those in devel oped countries.

But Mal aysians will also have to accept and cope with the realities of
t he new economic environment. The growh rate forecast earlier will have
to be revised downwards and the people nust |learn new skills and adapt
qui ckly to new technol ogi es to keep abreast with our conpetitors. Good
macr oeconomi ¢ policies have laid the foundation for the country's progress
but the people nust al so be notivated, have a thirst for know edge and
continuously inproved upon their skills. W have to be efficient and
productive to conpete with countries such as China and | ndia which have
t he advant age of | ower |abour costs.

The Governnent's stumul us package will generate economic activities and
create jobs. Reports that the noney has not be quickly and efficiently
di sbursed are a cause for concern. This situation nust be rectified if the
benefits of the fiscal neasures are to make an inpact on the econony.

But there is no substitute for hard work in generating new weal th. The
private sector and civil servants nust put in their best in facing the
difficult tines.
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