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Make nation's voice heard at international foruns

Har dev Kaur

MALAYSI ANS need to be nore visible and vocal in regional and internationa
foruns, sem nars and conferences. In nost cases the country's voice is not
heard, except for that of the Prime Mnister.

In conparison, representatives fromother Asean countries, including
I ndonesi a, the Philippines and Singapore are nore active, visible and
vocal in many forums. They project their economies and tell their stories
whi ch may not be as conpelling as Mal aysi a's.

Mal aysi ans have nmany real |ife and convincing success stories to share
with others but it is often left to the Prine Mnister Datuk Seri Dr
Mahat hir Mohamad or his Deputy Datuk Seri Abdull ah Badawi to carry the
Mal aysi an torch. But the Prime Mnister and the Deputy Prime M nister
cannot be present in each and every forum

Busi ness | eaders, acadenicians and civil society | eaders should take an
active part and speak up. They can and should network with their peers and
counterparts fromother parts of the world to explain the policies and how
they have worked to stabilise the econony and benefit businesses - |oca
and foreign.

The busi ness community who are the ultinmate beneficiaries of governnent
policies should be in the forefront explaining the policies and not just
following the Prime Mnister or his deputy on mssions to "be seen"

It is nore inportant to get the job done than to "be seen".

At the end of the day it is the business conmunity and their businesses
that will benefit and reap the fruits of the policies and they shoul d
share the responsibility of explaining the policies.

They shoul d thus help to explain the actions and policy decisions to
their peers, foreign investors and even other policy makers, analysts and
researchers in various regional and international forumns.

It is inportant to explain the policies and initiatives to foreign fund
manager s, busi nessmen, entrepreneurs and anal ysts as there are still nany
who do not understand or appreciate the policy actions.

Wth many of the policies now being accepted, it is easier for
Mal aysi ans fromthe public and private sector to argue their case and
present the facts.

But sadly it is left to others in the region to speak of policy
intiatives and actions that were first articul ated by Mal aysia for which
it was initially criticised. These very same policies are now bei ng
accepted and pronoted as necessary alternatives for the region.

For exanple, the International Mnetary Fund (I MF) supports the
Chiangmai Initiative. The swap arrangerment between Asean nmenbers and the
three East Asian econonies - China, Japan and South Korea - will focus on
t he needs of the region and pronote regional nonetary co-operation.

This is a major change in stand for the nmultilateral institution which
was anong t he nost vocal in opposing any regional financial arrangenent,

i ncluding the Asian Mnetary Fund (AMF) during the Asian financial crisis
in 1997-1998.

The argunent against the regional facility then was that it will give
rise to "nmoral hazard" as well as undermine the role of the Bretton Waods
organi sation.

Shi gem tsu Sugi saki, | M s deputy nmanagi ng director, told the Wrld
Econom ¢ Forum s East Asia Econonmic Sunmit in Hong Kong that regional co-
operation can be further strengthened to cope with vulnerability. This



vi ew was shared by Central Bank officials fromHong Kong, China, Japan and
t he Phili ppi nes.

The executive director of the Bank of Japan, Masayuki Matsushim, says
regi onal econom ¢ and nonetary co-operation will help conplenment the
gl obal safety net that is provided by the I M

The Chiangrmai Initiative will contribute to financial stability in this
part of the world. The Chiangmai Initiative with participation fromAsean
ten, China, Japan and South Korea are esentially the sanme countries that
wer e envi saged as nenbers of the proposed East Asia Econom c Co-operation
(EAEC) in the early 1990s.

The proposal was shot down and attenpts made to kill it by powerful
forces. But today its basic philosophy is accepted and pronoted by those
in the region, devel oped countries and multilateral institutions.

President doria Macapagal Arroyo of the Philippines stressed that the
Asean plus three "nust be stronger" adding that it should be one big
regi onal organi sation and not Asean "talking to the Three" or "Asean
talking to the Three individually". She stressed that regi onal co-
operation shoul d be accel erat ed.

In fact the "quick respond fund" or a regional facility such as the
original proposal for the AMF or the Chiangnai Initiative will help the
regi on especially when the | M- response to issues in Asia may be sl owed
down by its concerns in Latin Anmerica.

Countries in the region with their open econonies are especially
vul nerabl e to changes in external environnents. This point was stressed
by Dr Mahathir at the height of the Asian crisis in 1997. This is again
clearly evident following the attacks on the US. This reality was
"ignored" before and Malaysia criticised for bringing it up and accused of
"not understandi ng econoni es and i nternational issues".

This time around with all the engines of the global econony sl ow ng
down, the need for regional nonetary co-operation and actions to deal with
the external "shocks" is accepted and deened necessary.

The worl d economi ¢ environnent has changed and so has the attitude
towards many policies that were originally opposed and objected to. To be
fair, the change in attitude and views regardi ng Asian regi onal co-
operation is not only evident in the I M-, but al so anbng anal ysts,
econom sts and researchers in devel oped countries and institutions.

Wil e the process of globalisation is seen as being "inevitable"” its
dr awbacks are now bei ng acknow edged. This is a far cry fromthe "nmantra"
and sernons on unbridled capital flows, market opening nmeasures and
openness that were heard previously. Those who questioned it were told
that they "did not understand econom es and financial nmarkets" and ot hers
were | abell ed "recal criant”.

The | MF teamthat visited Ml aysia | ast week admtted that the Ml aysian
econony is "quite okay" conpared to other countries in the region -
"inflation is | ow and the budget is sustainable". Ml aysia has been
vi ndi cat eed many ti nes over.

But unfortunately not many Mal aysi ans speak up and present the story
froma Ml aysi an perspective. Not many participate actively in
international and regional forunms. It is tine they took a nore active role
in discussions at the regional and international |evel.

* hardev@l umi . KSG. har var d. edu
( END)



	Make nation's voice heard at international forums (NST 02/11/2001)

