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MALAYSI A LOOKS FORWARD WORKI NG W TH I NDI A TO FACE GLOBALI SATI ON

PUTRAJAYA, May 14 (Bernamm) -- Mal aysia | ooks forward to working
closely with India in neeting the chall enges of globalisation, Prine
M ni ster Datuk Seri Dr Mahathir Mhanad sai d tonight.

Dr Mahathir said globalisation was a subject of interest to India and
Mal aysi a as the inpact of globalisation was not confined to the economc
sphere al one.

"The political structure and social matrix of a state is neither
i sol ated nor imune fromthe effects of globalisation,” he said at an
of ficial dinner in honour of visiting Indian Prime Mnister Atal Bihari
Vaj payee at Seri Perdana here.

Vaj payee arrived yesterday for a four-day official visit to Ml aysia.

Dr Mahathir said globalisation was expected to bring about a greater
degree of interdependence anong nation states as their economc as well as
political activities becane interl ocked.

"It is nost unfortunate, however, that devel opi ng countries are not
able to share the benefits of globalisation in a fair and equitable
manner," he said.

Touching on the visit, Dr Mahathir said he was convinced that the
bi | ateral agreenents and nmenoranduns of understandi ng signed during the
visit would provide further inpetus in forging closer cooperation between
Kual a Lunmpur and New Del hi .

In this context, Dr Mahathir said, he was happy to note that India
continued to be Malaysia's biggest trading partner in South Asia, with
total bilateral trade anmounting to RMLO.07 billion | ast year.

"Whil e the trade bal ance has continued to be in Ml aysia's favour, we
hope that such inbal ance coul d be narrowed through the expansi on and
diversification of our overall trade," he said.

Dr Mahathir said that while India and Mal aysia | ooked forward to cl oser
trade rel ations, they should also be prepared to face a certain |evel of
conpetition without being subservient to the politics of protectionism

He said that with the coming into force of the Wrld Trade Organi sation
(WO Agreement, the inpact of the opening of donmestic markets would be
certain to stir up donestic resistance in sectors where |ocal industries
had had traditional governnent subsidies.

"Indeed, this has already been manifested through the difficulties
encountered in the export of Malaysian palmoil to India, which is not only
bei ng resisted by coconut oil producers and anti-pal moil canpaigns, but
al so the trenendous increase in tariffs levied on palmoil as conpared to
other edible oils,” he said.

On investnent, Dr Mahathir said Mal aysia wel coned India' s gradual
liberalisation of its domestic econony.

To date, Malaysia's cunulative investnents in India, which are mainly
in the infrastructure sector, such as highways, power devel opment projects
and nodern devel opment, stand at RML.7 billion.

"Fromthe Indian side, we are encouraged to note that since 1995, a
total of 38 industrial projects with a total capital investnment of RM669.5
mllion were approved.

"We are al so pleased that Indian Railway Construction (IRCON) is
currently undertaking the construction of a railway link in Ml aysia, which
is expected to be conpleted in January 2002," the prime mnister said.

On international issues, Dr Mahathir said Vajpayee's visit would no



doubt strengthen the relations not only between India and Mal aysia but al so
between India and countries in Southeast Asia.

"The absence of conflict between Asean nenber states and India and the
conmon perceptions on various issues relating to regi onal peace and
stability have facilitated cooperation at various international fora," said
Dr Mahathir.
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