30/ 01/ 2001
Mal aysia to subscribe to Islanmic infrastructure fund

Ham sah Ham d

MALAYSI A has agreed to subscribe to the US$1.5 billion (US$1 = RMVB. 80)
Bahr ai n-based | sl am ¢ Devel opment Bank (IDB) Infrastructure Fund, which
provi des diversified sources of financing for private sector
infrastructure projects in 53 nenber nations of |1DB

Prime Mnister Datuk Seri Dr Mahat hir Mohamad had conveyed t he
Governnent's decision to subscribe to the fund to his counterpart from
Bahr ai n, Shai kh Khalifa bin Sal man Al -Khalifa.

The Government, however, is still considering on the quantum of
subscri ption.

Foreign M nister Datuk Seri Syed Hamid Al bar said at the Cabinet |evel,
"we have agreed to subscribe but the question is the quantum W have yet
to deci de.

"The target size of the fund is about US$1.5 billion," he said when
briefing newsnmen on the outconme of tal ks between Dr Mahat hir and Shai kh
Khalifa at Putrajaya yesterday.

The Bahrain Prinme Mnister and his 55-nenber del egation are in the
country for a three-day official visit.

Duri ng the one-hour neeting, Syed Ham d said Shai kh Khalifa had
expressed Bahrain's interest to see Malaysia's participation in the fund.

Syed Hanid said Muslimcountries had agreed to set up the fund, with the
cooperation of I1DB, by inviting individual country to participate in the
fund.

The fund - the first Islamic private infrastructure fund - is expected
to be operational next nonth.

Mooted by IDB three years ago, the fund ains to stinulate governnent-to-
governnent effort to assist Muslimnations.

Managed by Emergi ng Markets Partnership (Bahrain), the fund will invest
in equity and conplenment financing in infrastructure projects in Mislim
countri es.

The fund would target US$1 billion capital for equity investment and
anot her US$500 nmillion as a conplenentary finance facility to underwite
and pronote the use of Islamc finance in projects in which it had
invested in.

Anmong the projects which the fund will consider investing include power,
t el ecomuni cati ons, transportation, natural resources devel opnent and
infrastructure-rel ated sectors such as cenent.

Syed Ham d said the setting up of the fund will have positive spin-off
ef fects such as pronoting the transfer of technol ogy fromone Mislim
country to another.

"I't encourages Muslimcountries that have expertise to participate in
infrastructure projects in other Muslimcountries," he said.

I DB chi ef executive officer Mumtaz Khan, who was in Kuala Lunpur in
Decenber | ast year, said the fund will initially invest in eligible
projects in Brunei and Mal aysia. Later, it will look at suitable
opportunities in | ndonesia.

According to her, the fund will not provide 100 per cent financing to
any one project, but will act as a catalyst to the infrastructure project.

The fund had recently chosen Brunei to be its regional office for Asia.

IDB will use Brunei as the focal point for the pronmption of initial
public offerings of underlying equity investnents of the fund.

Ermer gi ng Markets Partnership (Bahrain) is 60 per cent owned by



Washi ngt on- based Energi ng Markets Parnership (EMP) and 40 per cent by
Bahrai n's Sham | Bank.
EMP is a global adviser to private infrastructure funds worth over US$5
billion including the IDB Infrastructure Fund.
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