20/ 04/ 2001
Mal aysi a still opposes | M- supervisory role in ASA

Hami sah Hami d

PRI ME M ni ster Datuk Seri Dr Mahat hir Mohanad yesterday reiterated

Mal aysi a' s stance agai nst the I nternati onal Monetary Fund's (I M)
supervisory role in the Asian currency safety net but said it would have
no choice if the majority of nmenmbers in the Associ ati on of Sout h- East

Asi an Nations (Asean) favour the proposal

He said the Asian currency initiative will not benefit fromthe M s
i nvol venent as the agency's approaches in hel ping financially-troubl ed
economi es have not brought any good.

"This is our stand. If others are willing or unwilling to accept it,
that's another matter.

"However, if the mpjority strongly insists on|M's involvenent, then we
have no choice," he told a news conference after officiating the Nationa
Educati on Convention 2001 i n Genting Hi ghl ands.

Dr Mahat hir was asked to commrent on a newsreport quoting Japanese
officials as saying that opinions within Asean will gradually tilt against
Mal aysi a' s oppositiontowards | M- s surveillance roleinthe proposed
Asean Swap Arrangenent (ASA).

The report al so said that Japan woul d not water down its insistence on
| M='s conditional role even if Mal aysia sticks to the agreenent that the
swap deal s shoul d take i nto account each country's specific circunstances.

Tokyo is sending senior officials to Malaysia this week "to try to
bridge the differences", it said.

The Japanese-1ed currency swap pl an, al so known as t he Chi angnai
Initiative, ainms at preventing a repeat of Asia's 1997 bal ance- of - paynent s
crisis or currency falldown by linking the 10 Asean countri es'

i nternational reserves viabilateral pacts with the regi onal powerhouse -
Chi na, Japan and Sout h Kor ea.

The three northern Asean nei ghbours reportedly wanted a surveill ance
mechani smon the noni es spent under the arrangement.

However, Asean Finance Mnisters at the end of the fifth neeting in
Kual a Lumpur early this nonth had agreed that the bilateral swap
arrangement (BSA), which is part of the ASA, would only be conpl enent ary
and suppl enentary to I M- facilities.

In ajoint statement, they said the terns of the BSA should take into
account the different econonm ¢ fundanental s, specific circunstances and
financi ng needs of individual countries to allowthe facility to benefit
i ndi vi dual Asean nenbers

Asked on the proposed Asian Mnetary Fund (AMF), Dr Mahathir said
Mal aysi a agrees to the setting up of the fund but does not see the need to
refer to the | MF

"But if everybody thinks it is inportant torefer to the | M/, then we
are a lone voice ... but that is our stand," he added.

Asked againif Malaysiaw |l yieldto the mgjority voice, he said: "W
don't yield very easily but if forced to, what to do, the nopney is not
ours."

The AMF was proposed by Japan i n August 1997 but was shot down by the US
and Europe, who feared that a separate Asian financial facility could
undermnine the I MF role.

Sone econoni sts believed that devel oped countries will have the biggest
say inthe ASAif the IMFis allowed to oversee the arrangenent as it
woul d gi ve t he Washi ngt on- based agency opportunity to i mpose conditions.



Besi des the risk of losing political sovereignty, they said bringing | MF
into the picture neans that the ASAis no | onger exclusive to Asean + 3.

Mal aysia is currently talking with Japan on the US$2.5 billion
(US$1=RMVB. 80) Mal aysi a- Japan BSA under the Myazawa Initiative. It was
signed in 1998 and expires this August.

Asean groups Brunei, Canmbodi a, | ndonesia, Laos, Ml aysia, Myannar, the
Phi | i ppi nes, Singapore, Thail and and Vi et nam
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