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Mal aysia plans to widen mart for |slanic banking products

Ham sah Ham d

MALAYSI A hopes to expand the nmarket for its Islam c banking products
internationally through nutual understandi ng of the syariah, Bank Negara
Mal aysi a' s | sl am ¢ Banki ng and Takaful Departnent director Bakarudin |Ishak
sai d.

Wth common understandi ng of the syariah anong Muslimnations, he said,
| ocal | y-devel oped | sl am ¢ banki ng products will be accepted
internationally.

"The key thing here is we need a coordinated effort to bring Islanic
banki ng on par with the conventional system" Bakarudin told a news
conference yesterday to announce the Kual a Lunmpur International Summit on
I sl am ¢ Banki ng and Fi nance.

The sunmit, to be held on February 19 to 21, is organi sed by Bl MB
Institute of Research and Trai ning Sdn Bhd, under the auspices of Bank
Negara. The event will be officiated by Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Bakar udi n sai d harnoni sation of Islanic banking will be the focus of the
sunmi t.

Anmong the issues that will be deliberated during the conference are
strategic alliance and i nformati on comuni cation technol ogy, syariah
interpretation, |Islamc bond nmarket and ri sk managenent.

Bank | sl am Mal aysi a Bhd (Bl MB) managi ng director Datuk Ahmad Taj udin
Abdul Rahman, who was al so at the press conference, said markets that have
devel oped I sl am ¢ banki ng products have to explain syariah interpretation
behi nd the products to newer narkets.

"You have to convince the other narkets. That involves syariah schol ars.

"It is not that we cannot resolve (different syariah interpretations)
but we have to bridge these differences,"” he said.

According to him after the schol ars have studi ed the nechani cs behind
an | sl anmi ¢ banki ng product, they will normally unani nously accept it.

Ahrmad Taj udin stressed that differences in syariah interpretation anong
Musl i mnations are not the nmain obstacle in marketing Islam c banking
products worl dw de.

"The interpretation is just one of the branches and not the basic (of
I sl am ¢ banking)," he said.

Local ly, Islam c banking, noney market and capital market are doing
wel | .

Bank Negara's Bakarudin said Islam c banking now garners about 5 per
cent market share of the country's banking sector. The Islanic sector's
total assets anpbunt to nore than 6 per cent and deposits above 5 per cent
of total assets and deposits, respectively.

Currently, the country's Islam c banking experiences growth of 20 per
cent in total deposits and 18 per cent in total assets.

As at May 1999, Islanic banking assets rose to RM9.9 billion fromRM. 3
billion in 1993 while financing stood at RML1.7 billion, up fromRM
billion in 1993.

Total deposits amounted to RM22.9 billion, accounting for 5.2 per cent
of total deposits in the banking sector.

Meanwhi | e, the country's Islamc interbank noney market recorded a sharp
increase fromRM2.1 billion in 1994 to RML8.3 billion in 1999.

I sl ami ¢ bonds as at Decenber 31 |ast year totalled RML7.65 billion
conpared to RW74.57 billion worth of conventional bonds.



Bakaruddi n said the central bank wants to push nore products in Islamc
banki ng so that the sector will capture a bigger market share in the
banki ng i ndustry.

"The conference will generate ideas on |slam c banking products and
capital markets," he said. Topics for the sumrit will be suitable for
participants ranging fromindustry regul ators, practitioners and
academ ci ans, he added.

Bet ween 300 and 500 participants are expected to attend the sunmt, of

which half will be foreigners.
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