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Mal aysia will not slip into recession: Mihathir

Dzul karnain Taib

DATUK Seri Dr Mahat hir Mohanad yesterday assured that Mal aysia will not
slipintorecession as currently experienced by Si ngapore whose gross
donestic product (GDP) growth contracted in the first and second quarters
of the year.

The Prime M nister said Mal aysia's situation can not be equated with
t hat of Si ngapore since Mal aysi a's economi c base is diversifiedthan the
i sland state.

"We are nuch nore diversified than Singapore. We have palmoil,
services, fabrications and so forth.

"W will not be as affected as Si ngapore because of the downturn in the
el ectronic sector,"” hetoldreporters after openingthe Mal aysi an El ectric
Power Forum 2001 in Kual a Lunpur yesterday.

Si ngapore's GDP grow h was at 10 per cent in the first quarter of 2000
but plunged by a negative 11 per cent in the first quarter of 2001. The
second quarter GDP contracted by 0.8 per cent conpared to t he sane period
| ast year.

The Si ngaporean Government has revi sed once again its econonic forecast
estimates for 2001 to between 0.5 per cent and 1.5 per cent fromthe
previous revision of 3.5 per cent-5.5 per cent. It projected an economnic
growth of 5 per cent to 7 per cent for 2001 at the beginning of the year.

Dr Mahat hir said present econonic indicators point that Ml aysia woul d
avert recession.

"Unl ess somet hi ng cat astrophi ¢ happened, as far as we can read t he
figures we are not in recession. W are not |ike Singapore,” he added.

On the Governnent's financial strength Dr Mahat hir said t he Gover nment
is able to continue collect substantial revenue fromtaxes even t hough
i mport duties were to be reduced.

To a question on this year's budget deficit Dr Mahathir said it would
not be very |arge.

In his openi ng speech to the forumthe Prine Mnister said Mal aysia wll
continue to advocate the pronoti on of the renewabl e energy and ener gy
efficiency as the fifth fuel inits diversification strategy.

He said there was a vast potential for substantial recovery of energy
from bi omass wast es.

"Ml aysia can quite easily assune | eadership positions in the export of
new t echnol ogi es and consul tancy services i n renewabl e energy and ener gy
efficiency," he said.

Dr Mahat hir added that the electricity peak demand i s expected to grow
by nore than 117 per cent to 21,668 MVin the year 2010 conpared to 3447
MNin 1990 and 9,948 MWVin 2001.

"Wth such huge demand growt h expected in the future it is inperative
that we achi eve greater energy efficiency.

“"I'f we were to encourage our industrial and comrercial sectors to
i mprove their energy use efficiency by a mere 10 per cent the resultant
total national benefit will be nore than RVb. 8 billion over five eyars,"
he expl ai ned.

To ensure that the el ectric power industry renai ns conpetitive and
ef ficient the government woul d i ntroduce a nore transparent conpetitive
bi ddi ng process where i ndependent power producers can be expected to
conpete for new power projects.

He al so sai d transm ssion and di stribution capacities nust be carried



out effectively and i ndependent of the industry players to ensure
adequacy, reliability and future growm h i n new generati on.
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