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OPP3- Mahat hi r
MALAYSI A' S ECONOW DOES WELL DESPI TE CRI SIS, SAYS MAHATHI R

KUALA LUMPUR, April 3 (Bernama) -- Malaysia is projected to achieve a
7.5 per cent growth per annum under the Third Qutline Perspective Plan
(OPP3) between 2001 and 2010 conpared with 7.0 per cent recorded during
OPP2 (1991-2000), Prime Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

Tabling the OPP3 at the Dewan Rakyat here, he said during the next 10
years, the major source of growh would be fromproductivity gains arising
frominprovenments in technol ogy and production process, higher use of
i nformati on and conmuni cati on technol ogy (1 CT) and new donestic and foreign
i nvestnents.

OPP3' s soci o-econom ¢ enphasis would al so play a crucial role, whereby
t he governnment would continue to pursue the distributional agenda to ensure
bal anced participation anong and within ethnic groups as well as sectors
and regions.

"W have nmade very good progress in poverty eradication. By 2005, we
intend to reduce the incidence of poverty further to 0.5 per cent.

"To realise this target, the anti-poverty programes will be nore
target-specific and address pockets of poverty in different regions,
particularly in renote areas as well as anong di sadvantaged groups such as
the orang asli and other bumi putera mnorities in Sabah and Sarawak," he
added.

Wth regard to restructuring society, the Prime Mnister said efforts
woul d be nmade to increase the equity ownership of bum putera in business.
Bum puteras currently owned only 19.1 per cent of corporate equity.

Dr Mahathir said the target was to raise their share to at |east 30 per
cent by 2010.

"I'n ensuring non-bum putera equity ownership, the share of ownership by
the Indian comunity will be given due consideration,” he said.

To build a strong base for an endogenously-driven growth, efforts would
be made to strengthen indi genous capabilities in innovation and technol ogy
devel opnent as well as hunman capital

"Measures would be taken to inprove the |evel of education, intensify
skills training, and attract highly specialised foreigners and Ml aysi ans
abroad as part of our "brain gain" strategy,” Dr Mahathir said.

He said a vital strategy, under the new plan period, would be
Mal aysi a's focus on strengthening the critical elements that support the
devel opnent of the know edge-based econony.

Among the nost inportant el ement was building up the critical mass of
know edge manpower, quickly and effectively.

For the successful inplenmentation of the know edge-based econony, the
brain gain programme woul d be accelerated to attract Ml aysi an expertise
and talents fromoverseas as well as foreigners with the requisite skills
to neet the country's i medi ate and short-term needs, Dr Mahat hir said.

The registry of Ml aysian research and devel opment scientists and
engi neers wor ki ng overseas woul d be expanded to include new expertise and
technopreneurs in other know edge-rel ated disciplines, he added.

As the growt h and devel opnent of the econony woul d be driven by
know edge- based i ndustries, new econom c activities would be generated in
all sectors, especially in the manufacturing and services sectors.

Dr Mahathir said the demand pattern for manpower woul d change towards
hi gh technol ogy and sci ence-based i ndustries, biotechnology, ICT
pharmaceutical and R&D activities, all of which required workers with



tertiary education in the science and technol ogy rel ated disciplines.

The sophistication in the production processes woul d generate denmand
for 137,200 engi neers and 331, 700 engi neering assistants trained in the
el ectrical and el ectronics, chem cal, biotechnol ogy, mechanical, |ICT and
ot her technol ogi es.

In agriculture, the introduction of high technol ogy cultivation methods
and industrial practices, |arge-scale and mxed farm ng and i ncreased
mechani sati on woul d require a substantial nunber of trained | abour in
various disciplines, as well as those skilled in agro-business, nodern
i ntegrated farm managenent, and bi ot echnol ogi sts, he said.

As Mal aysia entered the 21st century, human resource devel opnent woul d
be absolutely crucial to support the devel opnent of a know edge-based
economny and to ensure that all Ml aysians would be able to enjoy the
nati on's prosperity.

The thrust of human resource devel opment was to prepare a workforce
that is capable of neeting the chall enges of a know edge-based econony,
wel I equi pped with technol ogical skills and expertise, and high |evel of
t hi nki ng skills.

Accordingly, "we are investing a substantial anmount of resources in
education and training," he said.

The Prime Mnister said in recognising the challenges ahead ari sing
from gl obal i sati on, national devel opnment policies would be directed towards
building a resilient and conpetitive nation

"It will no |onger be possible to use national borders to protect
l owquality and high-priced products in the donestic market.

"We Mal aysians will have to be nore disciplined and conpetent in
what ever we do in order to produce goods and services that can conpete in
t he gl obal narketpl ace.

"The recent financial crisis showed the inportance of strategic
t hi nki ng and of increasing resilience because in a borderless world, events
in any part of the world can have tremendous repercussions on our country,"”
he sai d.

He added there was a need to identify new grow h areas, broaden and
deepen the existing sources of growmh and wi den the range of exports as a
strategy to increase economic resilience.

This woul d include the devel opnent of the food industry, supported by a
nodern agriculture sector.

Al t hough the | ong-term outl ook of the gl obal econony | ooked positive,

Dr Mahathir said the presence of econom c and financial inbal ances between
rich and poor countries was significant and posed continued risk to the
Mal aysi an econony.

The continued | ack of constructive initiatives to strengthen the
i nternational financial architecture, particularly in respect of the
i ncreased novenent of specul ative short-termcapital, remains a potenti al
source of instability.

Gven this outl ook, Ml aysia' s ability to sustain rapid econom c growh
for the OPP3 period would hinge on its ability to strengthen econonic
resilience and conpetitiveness.

As such, the focus of macroecononi c managenent woul d be to strengthen
econom ¢ fundanentals so as to ensure sustainable long-termgrowmh with | ow
inflation and stable prices, as well as maintain a healthy resource and
ext ernal bal ance position

Foreign direct investnment would continue to be pronoted, especially in
capital -intensi ve and hi gh-technol ogy industries.

Donestic investnents would be further pronoted to accelerate the
devel opnent of local industries as well as create Malaysian multinationa
corporations in order to broaden the industrial base and conposition, which



woul d i ncl ude enhanci ng Mal aysi a's resource and food-based i ndustries which
have potential for inport substitution and export, he said.
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