19 OCT 2001
BUDGET- AGRI CULTURE
MALAYSI A MJUST UTI LI SE ALL FERTILE LAND FOR CROP CULTI VATI ON

KUALA LUMPUR, Cct 19 (Bernama) -- Prime Mnister, Datuk Seri Dr
Mahat hi r Mohanmed sai d when presenting Budget 2002 at the Dewan Rakyat that
the nation is endowed with fertile land can be utilised for the cultivation
of crops and the rearing of |ivestock

However, he said the growh of the agriculture sector has been
concentrated only on the production of a few commodities such as rubber and
pal m oi |

These comodities are subject to price fluctuations, thus affecting the
i ncone of the snall hol ders and ot hers.

"We are also (unduly) reliant on food inports, which exceeded 11
billion ringgit |last year. It is, therefore, vital to diversify the
agriculture sector to produce hi gher val ue added products,” he said.

Mahat hir al so noted that currently, an approved agriculture project is
eligible for 100 percent allowance on capital expenditure where the
expenditure is allowed fromthe aggregate incone (inconme fromall sources).

This incentive is provided for prawn farm ng, floriculture and the
pl anting of approved fruit and vegetables and herb farm ng, the breedi ng of
fish including ornanental fish, cockles and oysters.

Mor eover, he said, poultry will also continue to be the main conponent
of the livestock sub-sector

"To ensure self-sufficiency in poultry, | propose that the rearing of
chi cken and ducks in the Eastern Corridor of Peninsular Mlaysia, Sabah and
Sarawak be granted pioneer status with incone tax exenption of 85 percent
or investnent tax allowance of 80 percent for a period of five years.

Mahat hir also said that as Malaysia is a nmajor producer of rubber,
timber and palmoil, the nation nust further pronote resource-based
downstream activities such as vul cani sed rubber and furniture which have
the potential to contribute towards econom c growt h.

"Those conpani es which reinvest in the production of such
resour ce-based products are granted incone tax exenption of 70 percent or
i nvestment tax allowance of 60 percent for a priod of five years," he
added. -- BERNAMA
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