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MALAYSI A CAN RECORD POSI TI VE GROMH IN 2001, SAYS DR MAHATHI R

KUALA LUMPUR, Dec 6 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad says Mal aysia will be able to record positive growh for the whol e
of this year with the inplenentation of the RMA.3 billion fiscal stinmulus

package despite the 1.3 percent contraction in the third quarter

However, the prospects for 2002 depends a | ot on external factors which
were still difficult and chall engi ng, he said when tabling the Supply Bil
(2002) at the Dewan Negara here today.

He said that econonmic growh has to be driven by donmestic activities in
vi ew that the gl obal econony was expected to experience a sl owdown.

"What the country needs to register growth for the whole year are
hi gher consunption and exports,"” and exports in Cctober were higher, he
told a press conference |ater

Exports rose 4.34 percent to RW8.8 billion in Cctober from Septenber.

(As such), "I am hopeful there will be growth," he said.

He said: "Already there are signs of tourists com ng back. In many
areas there are positive signs.”

In the 2002 Budget tabled in Parliament in October, Dr Mahathir had
said that the 2001 econom ¢ grow h has been revised to 1-2 percent from5-6
percent previously.

To achieve a positive economic growh for the whole 2001, what is
required is "to grow by just a little bit," he said.

"But renmenber in the fourth quarter of 2000, we achieved a very high
gromh rate. It is difficult to achieve that," Dr Mhathir said.

Al t hough the third quarter growmh was negative, the Prine Mnister said
Mal aysi a managed to avoid slipping into recession in the first nine nonths
of this year.

During the nine nmonths, Goss Domestic Product was still positive at
0.7 percent, conpared with several countries in the countries which were in
recessi on.

He cited Singapura, which recorded a negative growth of 0.5 percent in
the second quarter and 5.6 percent in the third quarter, and Tai wan, whose
econony shrank by 2.4 percent in the second quarter and 4.2 percent in the
third quarter.

Dr Mahathir said that the RW.3 billion fiscal stinmulus allocated for
2001 woul d help pull the econony.

"We are |lucky because we have funds to inject a big anount of npney to
hel p the country's economc growth," he said.

Dr Mahathir said that over RMB billion of the stinulus package has been
spent with nore to be spent towards the year-end as the government nakes
paynments for the various projects inplenented under the package.

He said that the fiscal stinmulus package should be spent this year, but
acknow edged that due to inplenentation machi nery problens, there would be
sone shortfalls.

As such, he said the government was streamining its inplenmenting
machi nery to ensure that allocations in the 2001 Budget and the additiona
all ocation of RW/.3 billion under the stimulus packages were spent.

Asked whether there will be a fresh stinulus package, Dr Mahathir said
that "there will not be any until the end of this year as the governnent
has made the necessary expenditure and provisions."

Dr Mahathir said the country's continuing strong econom c fundanental s
has given the governnent the flexibility to inplenent the fiscal stimnulus



pr ogr ame.

Among them i nclude Malaysia's international reserves which were stable
at RML16.5 billion or US$30.7 billion at end-Novenmber, exceeding the
country's short-termexternal debt by six times.

The country al so recorded a trade surplus for the 48th consecutive
nmont h bet ween Novenber 1997 and October this year while the current account
bal ance of paynments was in surplus at 7.9 percent of the Gross Nationa
Product (GN\P).

He said that net Foreign Direct Investrment (FDI) inflows have al so
started to increase again, rising by RM3.8 billion in the third quarter --
the first increase in FDI since the first quarter of 2000.

Besi des this, the banking sector was strong with the risk wei ghted
capital ratio (RAMCR) at 12.7 percent, nore than the 8.0 percent set under
i nternational standards, while the level of non-perform ng | oans (NPLs)
were still under control, at 8.2 percent at end-Cctober

Inflation pressures were also low at 1.4 percent between January and
Cct ober

Dr Mahathir said the governnment's nove to stimnulate the econony was
sensi bl e as the macro-econoni ¢ fundanental s were strong.

"Al t hough this was questioned by international financial institutions,
devel oped countries also resorted to simlar noves when confronted with a
simlar situation,"” he said.

Under the stimulus package, construction of government buil di ngs and
quarters for the Mnistries of Health, Defence and Police were going on
aggressivel y.

He al so said that road mai ntenance works in industrial areas would be
started i nmedi ately.

Dr Mahathir was al so asked on a cl aimby opposition Menber of
Parliament for Kemaman Abdul Rahman Yusof, during the debate session
yesterday, that the official GDP figure for the third quarter rel eased
recently was n sl eadi ng.

Abdul Rahman had said that the country was actually experiencing
recessi on even before the third quarter's 1.3 percent contraction

Dr Mahathir said: "It is easy to say, but prove it that we are wong.
These are figures accepted by the whole world and Ml aysi a does not hide
anyt hi ng. "

He said that when a contraction was posted in the third quarter, the
gover nment expl ai ned the negative growmh while for the 0.5 percent growth
(recorded) in the second quarter, the governnent did not claimit to be a
10 percent growt h. -- BERNANVA
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