31/ 05/ 2001
Mal aysia reiterates fear of |1 osing policy discretion

Habhaj an Singh in Jakarta

JAKARTA, Wed: Mal aysia today reiterated its fear of the danger that

devel opi ng countries may | ose their policy discretion at the comng Wrld
Trade Organisation (WO negoti ati ons.

Prime M nister Datuk Seri Dr Mahat hir Mohamad sai d devel opi ng countri es
wer e al ready di sadvant aged by t he i nbal ances contai ned i n the Uruguay
Round agr eenents.

Speaki ng on behal f of the Asian countries in the grouping of devel oping
countries at the 11th G oup of Fifteen (G 15) Summt here, he said
devel opi ng countries are being pressured i nto agreeing to a newround of
WIO negoti ati ons.

"I ndeed, if these newissues were to be i ncluded, devel opi ng countries
woul d ultimately | ose whatever Iinmted policy discretionthey still
possess i n pursuing their devel opment di nensi on and nati on-buil ding
process," he added.

Devel opi ng nations are nowtrying to get their act in order to face the
deci si ve upcom ng tal ks at Doha later this year.

The preparation for the Doha tal ks i n Novenber, expected to have an
i mportant effect onthe direction of the trade system was a heated topic
at the G 15 trade and econom ¢ m nisters neeting | ast week.

The Prime Mnister also expressed his dissapoi ntnent with the | ack of
progress made to reformthe i nternational financial architecture despite
t he pai nful | essons that shoul d have be drawn fromthe Asi an fi nanci al
crisis.

"Sad to say, the focus has tended to be nore on ideol ogi cal rather than
the practical issues,"” said Dr Mahat hir who has one of the key proponents
of reform ng the issue.

The failure of the free narket to self-regulate international finance as
wel | as m sallocated resources and vol atil e exchange rates have largely
been i gnor ed.

"I nstead, the highly questionabl e val ue of free and unregul at ed mar ket s
is still being touted as the ideal which nust be adhered to at what ever
cost.

The i deol ogy of nmarket freedomit seenms is nore i nmportant than the well -
bei ng of human society,” he said.

Onthe role of the International Minetary Fund (1 MF), the gl obal body
currently involved in the financial game plan of host-Indonesia, Mhathir
noted that the IMFis nore of a political instrunent than one for
financial rehabilitation.

On the financial front, one progress fromthe grouping of nations from
Asia, Africa and Latin Anerica has been the consensus that they woul d
assune a nore proactiveroleinthe international financial architecture
ref orm process.

To give effect tothis commtnent, Malaysia will convene a neeting of G
15 experts in the next few nonths, he said.

After a fewyears of highlighting the issue on the international stage,
the G 15 decision to formthe expert teamseens to be the first concrete
step towards addressing the i ssue in a nore concerted way.

However, observers are still sceptical on the effectiveness of the
initiative.

Dr Mahat hir al so highlighted on the issues related to i nformation and
comuni cation technology (ICT), one of the core issues discussed at the



sunmit themed Harnessing the potential of the digital divide for
devel opnent .

To achi eve the stated objective of the thene, Dr Mahathir noted that the
primary probl emfaced by devel opi ng countries was the | ow accessibility of
the network, with service penetration especially to renote and rural areas
where the majority now live.

The bi ggest hurdl e we have to overcone i s the cost involved in financing
conprehensi ve i nfrastructure devel opnent, he sai d.

On the point of lack of infrastructure, Dr Mahathir highlighted that
Mal aysi a had | earnt that some intervention was required in order to
rebal ance a purely market-driven environnent.

Mal aysi a woul d t hus be instituting a Universal Service Provision,
wher eby a fund fi nanced t hrough mandatory contri buti ons fromlicensed
operators woul d be established to provide service to areas fornerly
negl ected, he said.

The manner in which countries are conducting their relations have been
affected by the march of gl obalisation, which has been accel erated by the
revolution in ICT.

There i s no doubt that the globalisation has exacerbated the
vul nerabilities of devel opi ng countries and eroded t heir national policy-
maki ng capacity, said Dr Mahathir.
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