17/ 10/ 2001
Manuf act uri ng sal es down an annual 15pc i n August

Zai di |sham | snai

MALAYSI A' S manuf acturing sector registered a 15.1 per cent year-on-year
decline in sales in August, inline with econonmists' forecast that the
sector will contract until the end of the year

Institute of Strategic and International Studies Mal aysia (1sis) deputy
director-general (econom cs) Datuk Dr Zainal Aznam Yusof said the sector
was al ready showi ng signs of sl ow ng even before the Septenber 11 attacks.

"The sl omdown was expected and i s not surprising and we have to take
note that the sector will further contract between 15 per cent and 20 per
cent in the nonths ahead," he told Business Tines in Kual a Lunpur
yest er day.

The Statistics Departnent yesterday rel eased sales figures of the | oca
manuf act uri ng sector for August this year, whi ch showed a contracti on of
15.1 per cent or RMA.6 billionto RV5.8 billion conmpared with RVBO. 4
billion recorded in the corresponding nonth | ast year

However, the sal es val ue reported in August was 1.6 per cent higher than
the RVR5.4 billion attained in July this year.

Atotal of 1,010,447 persons were engaged in the sector at the end of
August this year, a 2.6 per cent decrease or 27,290 peopl e conpared with
1,037, 737 peopl e enpl oyed i n August | ast year.

As at August, a total of 1,013,164 people were enpl oyed, a 0.3 per cent
or 3,040 people drop conpared with July.

Total sal aries and wages paid in August 2001 dropped by 2.7 per cent or
RWAO million to RML.45 billion fromRML. 49 billion paid out in August
2000.

However, there was a 0.7 per cent increase or RMLO.08 million in wages
pai d out in August conmpared with RML. 44 billion in July, 2001

"The sl owdown was al ready indicated in the Industrial Production |Index
and one of its sub-indices. The manufacturing sector figure confirnms this
sl owdown, " Zai nal Aznam sai d

He added that the sl owdown can be attributed to two factors - cunul ative
sl omdown before and after the Septenber 11 attacks on the US

Asked whet her he is optim stic about a rebound, Zainal Aznamsaid it is
too early to say until the issue of the world's security becones cl earer

Cor porat e advi ser Tan Sri Ranmon Navar at namconcurred, saying that the
slide was expected based on external demand which has | essened markedly
after the attacks on the US

He added t hat al nost 25 per cent of Mal aysia's exports conme fromthe
manuf acturing sector, with a big chunk of it contributed by the electrical
and el ectroni cs sector which had | ong since sl oned down due to weak
demand.

"However, | amoptimstic that the stock market will not be affected
because it has al ready been di scounted earlier," he said.

Ranon said he is hopeful that the sector nmay recover sonme ti ne next year
but not before the first half.

Bot h economi sts are optim stic that the National Budget to be tabled on
Friday by Prine M nister Datuk Seri Dr Mahathir Mohamad will conme up with
nmeasures to counter the cyclical slide.

Meanwhi | e, another econo-mnist said the drop in salary payouts was al so
expect ed as conpani es resorted to retrenchnents.

"There were already reports of workers being |laid off even before the
attacks happened.



"Thi s shows that conpani es are not doi hg good busi ness, resulting in
t hem payi ng out | ower wages," he said.

He added that the recently announced RVA. 3 billion fiscal stinmulus
package was a good neasure, of which RM2.2 billion was distributed as
al  owances to trai n unenpl oyed di pl oma and degree hol ders.

Overall, for the first eight nonths of 2001, the manufacturing sector
recorded a cunul ati ve sal es val ue of RM209.5 billion, 2.6 per cent |or
RVb.5 billion | ower than the RVM15.0 billion transacted in the
correspondi ng peri od of 2000

A total of RML2.0 billion was spent on sal aries and wages from January
to August 2001, an expansion of 6.2 per cent or RM700 mi | lion as agai nst
that of RML1. 3 billion disbursed inthe correspondi ng period of | ast year
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