03/ 04/ 2001
MAS urged to take advantage of BA' s nove to halt direct service

Jai | ani Harun
BRI TI SH Ai rways' (BA) decision to stop its London-Kual a Lunpur direct
flights is aloss for the carrier and a gain for Ml aysia Airlines.

The nove is regrettable but offers Malaysia Airlines new opportunities,
given that the national carrier is one of only a fewairlines that fly
di rect between Kual a Lunpur and London, said Sir Jereny Hanl ey, a menber
of a British trade and i nvestnment m ssion which arrived in Kuala Lunmpur on
Sunday.

"There is added nileage for Malaysia Airlines, of course. The decision
was entirely British Airways'," Hanley said.

"Al'though it is hard to understand, such a commercial decision is usua
for UKairlines as they are free to cone up with such deci sions.

"As to whether the London-Kual a Lumpur direct flight was not doing well
or for whatever reasons, it is an advantage to Malaysia Airlines," he
sai d.

Speaking to reporters in Kuala Lunpur yesterday, he said BA may have
good and profound reasons to halt the direct service from Heat hr ow
International Airport in London to the Kuala Lunpur International Airport
(KLI A) in Sepang.

"I amnot in a position to represent any of the British conpani es which
have interests in Ml aysia, but | personally would like to say that we are
qui te disappointed... they (BA) nust have conducted a thorough study on
the comerci al aspects.

"But this is good news to Malaysia Airlines. | was nmade to understand
that all flights fromand to Kuala Lunpur are alnost full or at ful
capacity.

"Mal aysia Airlines should take the opportunity in this gap left by
British Airways to inprove its service to and fromLondon. After all
Mal aysia Airlines provides one of the best services to that region," he
sai d.

Hanl ey, together with former British H gh Comm ssioner to Ml aysi a
Duncan Slater, is leading a group of captains of industry from213 British
congl onerates on a five-day visit to Ml aysi a.

Earlier, Hanley said the British trade mssion is looking to invest in
key areas in Ml aysia, nanely the oil and gas sector, petrochem cal,
information technol ogy (1 T) and educati on.

The British delegation's visit is atestinmony to the resilience of the
Mal aysi an econony and the nmanner in which the governnment of Prime M nister
Dat uk Seri Dr Mahat hir has nanaged to avoid the worst consequences of the
recent Asian econoni c downturn, he said.

"Sir Patrick Gllam co-chairman of the Ml aysian British Business
Counci |, says that opportunities for "UK Plc' in Ml aysia are "|egion" and
that trade and investnent climate in both directions are now bouyant.

"The tough neasures taken by the Ml aysi an Governnment nean that for the
year 2000 growth is estimated at a healthy 5.6 per cent, edging towards
the 8.7 per cent per annum|l evel increase in gross donmestic product (GDP)
achi eved during nost of the 1990s.

"As of March 2000, Mal aysia's trade bal ance had been in surplus for 26
consecutive nmonths and the projected surplus for 2000 is estinated to be
in the region of US$16.5 billion (US$1 = RMB. 80).

"This is why we are here today, |looking to tap such opportunities in
Mal aysi a's econonmic grow h," he said.



Meanwhi l e, Slater said the British International Trade has identified
the oil and gas sector as of particular interest to UK firms.

"The 22nd | argest oil reserve and the 12th | argest gas reserve in the
wor | d underpin Mal aysia's overall econonic position. The Ml aysi an
Governnent has a stated policy of developing oil and gas reserves over the
next five years and has al |l ocated US$16 billion to this end.

"It plans that 30 per cent of this should be provided by foreign direct
i nvestnent,"” Slater said, adding that the conpetitive pricing of the
ringgit - pegged at RMB.80 to the US dollar in 1998 - neans Ml aysi a
offers an attractive investnment environment for conpanies wanting to
establish a base for |ocal and regional markets through joint ventures.

He said the current mssion also ains to pronote nore trade between the
two countries.
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