27 JUN 2001
Mahat hi r - Econony
M SI A NOT GO NG | NTO RECESSI ON, SAYS DR MAHATHI R

KUALA LUMPUR, June 27 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad today di spelled any perception that Ml aysia was headi ng
into recession following its expectation of a | ower second quarter economc
gr owt h.

"No. W are not going into recession. Unless you have two consecutive
quarters of negative growh, only then you can tal k about recession,"” he
told a press conference after delivering a keynote address at the Wrld
Econoni ¢ Devel opnment Congress here.

Dr Mahathir, who is also acting Finance Mnister, said the country
posted a positive Goss Donestic Product (GDP) growh in the first quarter
of this year conpared with the first quarter of 2000 and anot her growh was
expected in the second quarter of 2001.

Mal aysi a recorded a 3.2 per cent growth for the January-Mrch 2001
peri od.

The Prime Mnister had on Monday said that the GDP for the second
quarter would not be as good as it should be and would be quite simlar to
that of the first quarter.

Despite nmeasures taken to reduce econom c contraction, Dr Mahathir said
the recession in the US econony was affecting Malaysia as the US was its
big tradi ng partner, accounting for 20 per cent of Ml aysia's total trade.

"They are not buying as much as they used to while our other trading
partners are also suffering fromthe US econom ¢ downturn, which in turn is
al so affecting us.

"But still Malaysia was able to achieve growh in the first quarter,
whi ch is commendabl e, and three per cent is still growh,"” explained Dr
Mahat hir .

Asked whet her the New Finance Mnister would be able to nmanage the
econony as well as forner Finance Mnister, Tun Dai m Zai nuddi n, Dr
Mahat hi r, now hol ding the post on an interimperiod until a new one is

appointed, said: "lI'mquite sure he will be able to manage it. W don't
wor k al one, we work together. W have the National Econom c Action Council
(NEAQ) . "

As to whether the new Finance M nister would be able to match Tun
Daims ability to revive the econonmy within a short span of tine, Dr
Mahat hir sai d the deci sions nmade by Tun Dai m before were not his al one.
"We have the NEAC conmittee which discuss ways and neans to manage the

econommy. It's a joint effort and not a one-person effort. W are all in the
same committee and that committee is still here and we neet every week," he
sai d.

Asked whet her Mal aysia mght want to cut its interest rates if the US
cut its rates tonight, Dr Mahathir said: "I don't think interest rates

alone will affect the performance of the econony.™

Mal aysi a had other tools to prop up the econony and the deci sion on
this would fall on the shoul ders of those in the NEAC committee, he said.

To a question, Dr Mahathir said the governnment woul d ensure that
Intrakota's decision to stop servicing 16 bus routes in the Kl ang Vall ey
effective July 15 was not because it was | osing noney due to inefficiency.

He said the governnent acknow edged the fact that as a business
concern, Intrakota could not be asked to provide charitable service even
when it was | osing noney due to | ow ridership.
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