15/ 09/ 2001
Measures to boost economny

Pat vi nder Si ngh

MALAYSI A is | ooking seriously into fiscal punp primng neasures to boost
its econony as fears rise of a prol onged econonic slowdown in the US, and
even possibly of a global recession, in the wake of the terrorist attacks
in the US

"Yes we will do that. W are |ooking seriously intoit,” Prime Mnister
Dat uk Seri Dr Mahat hir Mohamad sai d when asked about the market expecting
a further announcenent of fiscal punp primng to make sure Ml aysi a avoi ds
a recession.

He was speaking to reporters after signing the condol ence book at the US
enbassy in Kuala Lunpur yesterday, follow ng the attacks on the Wrld
Trade Center in New York and the Pentagon in Washi ngton D. C. on Tuesday.

Asked if the events in the US woul d have an i npact on Ml aysia, Dr
Mahat hi r sai d:

"Well, it will have an inpact because, as you know, our econony is very
closely tied with that of Anmerica's.

"I"'mquite sure this (the attacks) will divert attention away from pure
trade and things like that to matters of security.

"The US econonmy will suffer and we will also be affected."

In March, Dr Mahat hir had announced a RMB billion fiscal stimnulus
package in addition to the RM8 billion 2001 Budget to try to counter the
negative effects of the US econoni ¢ sl owdown.

Under the package, plans included the devel opnent of infrastructure
proj ects such as schools, community coll eges and new uni versities.

According to a Bernama report, Malaysia' s exports to the US increased by
13 per cent to RML1.5 billion in the first two nonths of this year.

Last year, Malaysia-US total trade was estimated at RML20 billi on.

The US accounted for 18.7 per cent of Malaysia' s global trade, of which
37.7 per cent constituted rubber products, 31.6 per cent textiles and
clothing, 29.3 per cent optical and scientific products, 26.8 per cent
el ectrical and el ectronics products, 19 per cent wood products and 10.5
per cent crude rubber products.

According to Bernama, the National Econom c Action Council has formed a
teamto nmonitor the effects of the terrorist attacks in the US to ensure
that they do not affect adversely Ml aysia' s econony.

NEAC executive director Datuk Miustapa Mhaned said the teamwoul d hol d
daily nmeetings with public and private sector representatives including
the Anmerican Chanber of Conmmerce in Ml aysi a.

"W have called for nmeetings with themto nonitor the situation and get
feedback fromthe attendees," he said after a nmeeting with Umo nenbers in
Pasir Putih, Kelantan, on Thursday.

Whi | e expresing confidence that Mal aysia would handl e the situation
ef fectively, Mistapa pointed out that Ml aysia was not badly affected by
t he devel opnents in the US because the country's financial systemwas
operating smoothly, with the ringgit peg to the US dollar hel ping greatly
to ease the severity of the econonic downturn

Though the performance of the Kuala Lunpur Stock Exchange had been
affected, he felt this was a tenporary setback caused by the | oss of
confi dence anong investors in the wake of the attacks.

"The closing of US airports meant we could not ship | ocally-made
el ectronic products which we normal ly export by air through Penang, Johor
and the Kual a Lunpur International Airport (KLIA)," he explained.



According to Mustapa, Mal aysia had to be cautious over the i medi ate
possi ble effects of the terrorist attacks as action taken by the US m ght
adversely affect the world econony.
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