19 OCT 2001
REACTI ON-M CCl
"BUDGET FI NELY BALANCED' - M CCl

KUALA LUMPUR, Cct 19 (Bernamm) -- Ml aysian International Chanber of
Conmerce and I ndustry (M CCl) sees Budget 2002 as a finely bal anced
strategy for positioning the country to nitigate the adverse inpact of a
gl obal econom ¢ sl owdown.

"At the same, the Budget is building upon the strengths of the
country's econony to ensure efforts towards | ong term goal of achieving the
status of an industrialised nation by the year 2020 woul d not be derailed,"”
t he chanber said in a coment on the Budget which was tabled by Prine
M ni ster Datuk Seri Dr Mhathir Mhanmad here today.

The M CCI wel coned the governnment's decision to cut personal incone tax
by 1-2 percent as this would stimulate consuner spending and help retain
and attract skilled personnel and professionals.

It also said the renpval of the two-nmonth restriction on bonus paynent
as a deducti bl e expense would go a | ong way towards encouragi ng efficiency
and productivity as it provides enployers with the flexibility to reward
deservi ng enpl oyees.

It also | auded the extension of the Reinvestnent Allowance period to 15
years fromthe existing five years because with the uexpected higher focus
on noderni sati on and upgradi ng of plants, this would pave the way for the
conpeti veness of Ml aysi an-made products to be raised.

The M CCl al so conmends the Government's renewed vi gour towards
addressing the shortcom ngs of its delivery systemand its comitnent
towards inproving the inplenentation capacity of the public sector
machi nery especially at state and | ocal authority |evel.

But the M CCl was di ssappointed that the widely anticipated corporate
tax cut did not materialise.

It said that while the corporate tax rate at 28 percent is quite
attractive, a further reduction could provide a significant stinmulus to
potential new investors as well as encouraging reinvestnments by existing
i nvestors.

Injecting a note of caution, the MCCl said it expected the Government,
at least in the near term would continue to be faced with difficult
deci sions in managi ng the econonmy within prudent linmts in the face of the
weakeni ng econony.

Meanwhi | e, the Ml aysi an Associ ated | ndi an Chanber of Commerce &

I ndustry (MAICCl) described the Budget as a people's budget which is
practical to sustain the econony.

The busi ness community should be pleased with the givernnent's
initiative to spur the donmestic market, the MAICCI said

The chanber said it would fully support the governnent in its plan to
sustain the econony which woul d be donmestic driven, and would al so take the
necessary steps to pronote the agricultural sector and K-econony (know edge
econony) activities.-- BERNAMA
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