16/ 05/ 2001

M nistry i ssues circular on processing fee wai ver

THE Fi nance M ni stry has i ssued an official circular to all Governnent
departnents not to coll ect processing fees for the purchase of residenti al
property.

The circular, signed by Finance Mnistry secretary-general Datuk
Samsuddin Htamon April 17, is to re-instate the waiver of the processing
fees for the purchase of houses as outlined under the pre-enptive neasures
to counter the effect of the US econom ¢ sl owdown announced on March 27.

Prime M nister Datuk Seri Dr Mahat hir Mohamad had announced t he wai ver
as part of the initiatives for the purchase of property.

Ot her incentives include exenption of stanp duty and hi gher fi nancing
margin which is to help reduce the property overhang i n the narket.

The incentives were, in effect, introduced during the previ ous hone
owner shi p canpai gn.

According to the circular, the waiver of the processing fee of RML for
each RML, 000 for the first | oan and RV2 for each RML, 000 for the second
| oan are being given only for the purchase of conpl eted houses from
devel opers |icensed under the Housi ng and Local CGovernnent.

Applications, with a photocopy of the devel opers' |icence should be
subnitted to the Treasury's housing | oan division before January 31 2002.
The wai ver takes effect fromMarch 28. This incentive is givento the
sal es and purchase agreenments si gned between March 28 and Decenber 31

2001.

Intrying to boost the property sector, the Govennent has al so announced
the liberalisationfor foreigners to acquire properties early this nonth.
Under the new Foreign | nvest ment Conmittee guidelines, foreigners are
now al l owed to own all types of residential and cormerci al properties
costing RM250, 000 and above in either eisting or soon-to-be-launched

proj ects.

They are al so free to buy the properties, including shophouses, office
space and i ndustrial lots, without having to set up a conpany with | oca
equity.

Forei gners are al so allowed to source their funding fromlocal financial
institutions for their property acquisitionfollow ng further rel axation
to the special guidelines of April 22, 1996.

Previously foreigners were only all owed to acquire properties that at
| east 50 per cent conpl et ed.
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