05 SEP 2001
Syed Hani d- Si ngapore
M SI A AGREES TO SWAP KTMB LAND W TH SHENTONWAY PLOT OF EQUAL VALUE

PUTRAJAYA, Sept 5 (Bernamm) -- Mal aysia has agreed to hand over to
Si ngapore the | and owned by Keretapi Tanah Mel ayu Berhad (KTMB) in Tanjong
Pagar in exchange for a piece of |and of equal value in the republic's
Shent onway ar ea.

Foreign Mnister Datuk Seri Syed Hami d Al bar announced this today when
approached by reporters on the outcome of yesterday's tal ks between the
Prime Mnister Datuk Seri Dr Mahathir Mhamad and the Singapore Senior
M ni ster Lee Kuan Yew here.

Syed Hami d said Mal aysia al so agreed that Singapore pay conpensation
for 12 parcels of KTMB-owned | and and that officials fromboth sides would
have to discuss the |land price.

He told reporters this after receiving the key to the new RML70-million
foreign mnistry conplex from Putrajaya Hol di ngs chai rman Prof Dat uk
Zai nuddi n Muhanmad in a sinple cerenony here today.

The devel opnent of the Ml aysi a-owned railway | and in Singapore was
anong i ssues noted in the Points of Agreenment which former finance mnister
Tun Dai m Zai nuddi n and Lee signed in 1990.

The KTMB-Iand issue sparked off a controversy in 1998 when Si ngapore
decided to shift the Custonms, Inmmgration and Quarantine checkpoint at the
Tanj ung Pagar station to Wodl ands on Aug 1 whereas Malaysia insisted on it
remai ni ng at Tanj ung Pagar .

According to Syed Hamid, also at yesterday's tal ks Mal aysia agreed to
continue supplying water to Singapore beyond 2061, allow the use of
Mal aysi an air space by the republic's air force while Singapore would | et
peni nsul ar Mal aysi ans withdraw their contributions fromits Central
Provi dent Fund.

Upon expiry of the current water supply agreenment, Malaysia would, for
anot her 100 years starting 2061, supply 350 mllion gallons of water daily
to Singapore (one gallon equals 4.5 litres).

O the daily volune 100 million gallons would be raw water and the
bal ance, jointly processed water.

Si ngapore offered to pay 45 sen per 1,000 gallons of raw water from
Mal aysia up to year 2061 conpared to three sen now and beyond 2061, it
woul d pay 60 sen per 1,000 gallons with the rate subject to review every
five years.

On the mlitary use of the Ml aysian air space, Syed Ham d said
Si ngapore sought to use the air space as passage for its fighter jets to
enter their training area over the South China Sea.

Syed Hami d said today's Cabi net neeting al so endorsed the outcone of
the Mahat hir-Lee tal ks which brought about settlenment to all outstanding
i ssues involving both countries.

" Al the principles have been agreed, and now there is need to work
out the details that need ironing out,"” he said.

Syed Hamid said: " Mst crucial is agreeing to settle outstanding
matters that at tines tend to strain Ml aysi a- Si ngapore bilateral ties."

He described the outcone of yesterday's talks as " a clear light at the
end of the tunnel " and that those issues " were no | onger vague"

"What needs to be done nowis to settle matters relating to the
guestion of costs and devel opnent.

"We have to put themin words and al so conditions acceptable to both
sides so that the prine mnisters of both countries can sign an agreenent



that settles once and for all whatever differences that have arisen, said
Syed Ham d

He said that upon conclusion of yesterday's talks Wsma Putra prepared
a report on the proposals raised by both sides which would formthe basis
of the upcom ng agreenent.

The report would be submtted to Dr Mahathir before being forwarded to
t he Si ngapore government for further action, he said.

Al'l decisions reached would be incorporated in an agreenent package for
signing and woul d not be treated as separate accords, he added.
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