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By: D. Arul Rajoo

OSAKA, Jan 30 (Bernama) -- Mdre and nore Japanese snall and medi um
scal e industries (SM) are noving their operations to Malaysia in order
that they could supply conmponent parts to nultinational corporations (MC)
at |l ower prices.

This was evident in the nunmber of projects approved by the offices of
t he Mal aysi an I ndustrial Devel opnent Authority (M DA) in Japan: a total of
103 projects worth RML. 065 billion were approved by the offices for the
first 10 nonths | ast year.

According to Ong Wah Teng, the M DA Gsaka office director, the total
i nvestments invol ved were bigger than the corresponding i nvestnents for the
whol e of 1999 when a total of 112 projects worth RML.006 billion were
appr oved.

"Investnments fromJapan is still encouraging despite the prol onged
econom ¢ probl em here. Japan still remains the second biggest investor in
Mal aysia after the United States,” he said here.

The investnments were for 21 new projects and 82 projects for the
expansi on or diversification of operations by conpanies already existing in
Mal aysi a. The approved projects were expected to provide enpl oynment for
9, 812 peopl e.

The investnments were nostly for the production of electrical and
el ectroni c products (52), chemcals and chem cal products (13), and
machi nery (six).

Overall, MDA approved a total of 661 projects during the first 10
nmont hs of 2000, with the US | eading with 40 projects worth RV2.09 billion,
foll owed by Japan and Singapore in third place, with 119 projects worth
RML. 089 billion.

During his four-day working visit to OGsaka recently, Prinme M nister
Datuk Seri Dr Mahat hir Mhamad had invited Japan-based SMs to shift their
activities to Ml aysia.

Ong said one of the factors contributing to the increase was the need
for Japanese SMs to be able to continue supplying cheaper conponents to
MNCs which are their main custoners.

"They are under pressure to produce cheaper conponents and this is
sonmething difficult to achieve here. They don't want to | ose their
customers and that is why they are noving their production bases to
Mal aysi a, " he said.

Furthernore, sone Ml aysi an conpani es whi ch had been inporting
conmponents from Japan for their finished products were taking steps to
produce such conponents in Ml aysia because of the high prices prevailing
i n Japan.

Ong said these conpani es were seeki ng hi gh-technol ogy or capital
i ntensive investnments from Japan and he was confident various pronotions
held by the MDA Ofice in Tokyo and here in Osaka would bear fruit.

He said a trade and investnent nmission from Mal aysia would arrive in
Tokyo and Gsaka in April this year. A simlar mssion visited Fukuoka,
Nagoya and Yokohama | ast year.

"W al so hold annual sem nars and work closely with associations
representing industries as well as MNCs to urge themto increase their
i nvestnments in Ml aysia," he added.

He said a survey showed that the total nunber of Japanese conpanies
with investnments in Malaysia stood at 552 in 1998.



Ong said that, despite the fact that other countries in the region
could offer cheaper |abour costs as investnment incentives, Ml aysia was

still attractive to Japanese investors because of its political stability,
the availability of established custoners |like the MNCs and excel | ent
infrastructural facilities. -- BERNAMA
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