30 MAY 2001
Mahat hir-Archi tecture
M SI A ENCOURAGED THAT G15 WLL BE MORE PROACTI VE

By: Mhanmed Kanmel O hman

JAKARTA, May 30 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad said Mal aysia is encouraged by the consensus reached by the G oup
of 15 Devel oping Countries' (Gl5) to take on a nore proactive role in the
reformof the international financial architecture.

To give effect to this commitnent, Ml aysia would convene a neeting of
Gl5 experts in the next few nonths, he said addressing the inaugura
session of the 11th GL5 Sunmit on behal f of Asian nmenber states.

I ndonesi an Presi dent Abdurrahman Wahid opened the neeting at the
Jakarta Convention Centre here today.

Gl5 conprises Algeria, Argentina, Brazil, Chile, Col onbia, Egypt,

I ndia, Indonesia, Iran, Janaica, Kenya, Malaysia, Mexico, N geria, Peru
Senegal , Sri Lanka, Venezuel a and Zi nbabwe.

Dr Mahathir said: "Despite the painful |essons that should be drawn
fromthe Asian financial crisis, we have been disappointed with the little
progress made to reformthe international financial architecture.”

He al so |l anented that the focus tend to be nore on ideol ogi cal rather
than the practical issues saying that the failure of the free market to
self-regulate international finance as well as the nisallocation of
resources and vol atil e exchange rates have |largely been ignored.

I nstead, the highly questionable value of free and unregul ated nmarkets
are still being touted as the ideal which should be adhered to at whatever
cost, he said.

"The ideol ogy of nmarket freedom it seens, is nore inportant than the
wel | - bei ng of human society.

"It has becone all too clear that the I M- (International Mpnetary Fund)
is nmore a political instrunment than one for financial rehabilitation," said
Dr Mahathir.

He said the sufferings of people seened to be of little concern as |ong
as certain policies and directives were inpl enented.

"There is little hope that contrary views will be entertained,” he
sai d.

Dr Mahathir said the Jakarta sunmt canme at a very crucial tinme for the
devel opi ng countries as the manner in which countries were conducting their
rel ati ons have been affected by the march of gl obalisation and accel erated
by the revolution in information and conmuni cati on technol ogy (1CT).

"While we do not deny that globalisation brings benefits, we have al so
to acknow edge the challenges and the risks that unfettered gl obalisation
has brought. We have to manage the chall enges and be wary of the risks if
we do not wish to be marginalised,” he said.

Dr Mahathir said there was no doubt that gl obalisation had exacerbated
the vulnerabilities of devel oping countries and eroded their nationa
pol i cy- maki ng capacity.

In the area of trade, for instance, devel oping countries have been
unabl e to overcone the inequitable and declining terns of trade against
that of the devel oped countries, he said.

"Yet, devel oped countries continue to push the devel oping countries to
further liberalise their trade regardl ess of whether or not their econom es
are ready or able to cope with the process.

"Aside from bei ng al ready di sadvantaged by the inbal ances contained in
t he Uruguay Round agreenents, devel oping countries are being pressured into
agreeing to a new round of WIO (Wrld Trade O gani sation) negotiations,



i ncorporating new i ssues demanded by devel oped countries,” he said.

Dr Mahathir said if these new issues were to be included, devel oping
countries would ultimately | ose whatever [imted policy discretion they
still possess in pursuing their devel opment di mensi on and nation-buil di ng

process.
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