08/ 09/ 2001
MSC i nvest nent paying of f (HL)

Carol yn Hong; Arni Abdul Razak

KUALA LUVMPUR, Fri. - Malaysian investrment in the Miltinmedia Super Corridor
is beginning to pay off, with exports of MSC- status conpani es expected to
hit nearly RML billion by the year end.

Prime M nister Datuk Seri Dr Mahat hir Mhanmad said toni ght he coul d not
i magi ne what Mal aysia would be Iike if it had not gone ahead with the MSC

Wth nmore MSC-status conmpani es now exporting their products, he said,
total exports were estinmated to reach US$260 million (RVB88 nillion) by
t he year end.

"These are small but sure steps towards success considering our recent
entry into the I CT (informati on comunication technol ogy) arena.

"W are now seeing the fruits of our investnent," he said in his speech
for the Asia Pacific I CT Awards presentation dinner.

H s speech was read by Deputy Prine M nister Datuk Seri Abdul | ah Ahnad
Badaw .

The 50km by 15km MSC was | aunched in 1996. The Governnment had invested
RML4 billion in the devel opnent, and expects to attract RVM2O billion in
i nvestnents over the next few years.

As of Aug 30, 554 conpani es had been granted MSC status, of which 363
are |l ocal |l y-based while another 46 are worl d-cl ass conpani es. They are
i nvol ved in, anpong ot her things, software devel opnent, e-comerce
servi ces, application services, systens integration and hardware desi gn.

Dr Mahathir said the MSC had been an inportant buil ding bl ock and
catalyst in transforning Mal aysia into a know edge soci ety.

He al so said in a know edge econony, the small player who is ninble-
footed and creative can become a significant player if it found its niche.
Priority, he said, should be given to encouraging indigenous small and

medi um si zed enterpri ses.

Mal aysia is doing that by giving themincentives, R& grants, venture-
capital/financing, market access, incubator centres and human resource
devel opnent and trai ni ng.

The Prime Mnister said the Governnent had a vital role in correcting
mar ket inperfections arising fromthe conpetitive nature of a borderl ess
econony.

Wthout policy intervention, capital will gravitate towards the few hubs
whi ch had devel oped a critical nmass of users and producers.

Firstly, he said, the Government had to strengthen the educati on sector
to increase the tal ent pool

This includes investnent in ICT training; entrepreneur devel opnent
t hrough incubator centres; nurturing a strong R& tradition and
establishing links with top universities.

Secondly, it must provide a good m x of incentives and enabling
environment to attract know edge industries, including soft and hard
i nfrastructure.

"Devel opi ng countries will need to address the high cost of
i nfrastructure devel opnent. This can be prohibitive, especially for
countries which are still trapped with the provision of basic needs |ike
water and electricity."

Dr Mahathir said it was inperative for Governments to pronote e-comerce
and capitalise on the country's strengths to conpete in the global market.
He said it nmust be recognised that the gl obal marketplace was ruthl ess

and di d not make all owances for newconers.



He added that devel oping countries had to strive to catch up with
devel oped countries in building the critical mass.

North America, with less than five per cent of the world popul ati on, has
nmore conputers than the rest of the world conbi ned.

Al so 80 per cent of websites are in English which is spoken by |ess than
10 per cent of the world's people.

He said narrowing the digital divide was crucial to achi eve sone degree
of equity in the potentially lucrative e-business market pl ace.

Forrester Research estimates that by 2004, the Asia Pacific wll
generate US$1.6 trillion (RVM6.08 trillion) in e-comerce revenue while B2B
e-conmerce in Asia is estimated to reach US$330 billion.

Dr Mahat hir added that the popul ati on can be encouraged to acquire
computers by having conpetitive network tariffs, cheaper access devices
and i ncentives.
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