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MAHATHI R- RATES
M5l A DCES NOT FI DDLE W TH RATES TO EXPAND ECONOWMY

KUALA LUMPUR, Sept 3 (Bernama) -- Ml aysi a does not depend on fiddling
with interest or exchange rates or punp-primng on their own to achieve
economc growh, Prime Mnister Datuk Seri Dr Mahathir Mhamad said today.

"We study and correct every segnment of the econony in order to keep it
right on track,” he said at the opening of the Capital Market Summt here.

He said that Ml aysia's approach has paid of f because its fundanmental s
remain strong and there has been full recovery in the face of adversities.

"We don't fiddle around with interest rates as a measure of sol ving
econom ¢ problens. In Ml aysia, we | ook at every aspect of the econony to
take corrective action and not depend on just one factor,"” he said.

Later, when asked by reporters whether interest rates were | ow enough
he said: "I think they are | ow enough."

Referring to the RMB. 80 peg against the dollar, he said this remains
sustai nable and is consistent with the country's econom ¢ fundanental s.

This is despite calls fromcertain quarters to devalue the ringgit in
order to nake Ml aysian exports conpetitive and increase export growt h.

He said there would be m ninmal inmpact on any deval uati on because
regi oanl exports were dropping drastically.

As such, it was wong to assess a country's conpetitiveness exclusively
on the basis of the value of its currency agai nst that of conpeting
currencies.

G ven Malaysia's nmany positive attributes, the idea that deval uing the
ringgit would make the country's products conpetitive does seemto reflect
rat her casual and shal | ow t hi nki ng.

On the stock market, he said it is for serious investors with strategic
outl ook and sincere intentions to make profits over the long term

"Do not gamble on the stock market sinply because runmours may be
circulating freeely.

Mal aysi a' s sel ective and exchange controls have borne fruit and
insulated its econony fromexternal threats beyond the country's control
especi al |y unscrupul ous rogue specul ators, he said.

The country has al so exam ned its own weaknesses and had taken vari ous
measures to correct its past m stakes, he said.

"Just as nuch as the world is vindicating Malaysia on the justification
of our so-called unorthodox controls, we are also beginning to see our
efforts in enhanchi ng corporate governance and transparency, restructuring
and cl eani ng up poor perform ng conpani es and reduci ng extensive exposure
to risk bearing fruit," he said.

Touching on the restructuring package of the public transporation
system bei ng put together by the Corporate Debt Restructuring Conmittee, he
said it was still going on "as we try to resolve the debt of conpanies, but
we have done (restructured) quite a considerable anount.™

He said all these efforts were ained at regaining i nvestor confidence
in Malaysia's capital market and | ocal corporations.

Dr Mahathir said that the Asian financial crisis had reveal ed the need
for unhealthy corporate practices to be eradi cated and conpanies to be nore
transparent in order to gain investor confidence.

He al so said the authorities were | ooking at strengthening the
st ockbroking industry by formng a group of well-capitalised donestic
st ockbr oki ng conpani es known as uni versal brokers which could provide
efficient and cost effective internediation for investors.



As for the gradual Iiberalisation of the stockbroking industry and the
state of readi ness of |ocal stockbroking conpanies, he said the donestic
i ndustry woul d be open to foreign equity participation over two phases
begi nni ng 2003. -- BERNANA
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