19/ 09/ 2001
Multi-billion ringgit car city "to be revived

Rozi ana Hanmsaw

THE nulti-billion ringgit Proton City project which was deferred due to
the 1997 econonmic crisis will soon be revived, according to Proton chi ef
executive officer Tengku Tan Sri Mahal eel Tengku Ariff.

Tengku Mahal eel said in Shah Al am yesterday all the new nodels will be
manuf actured at Proton Gty in the Bernam Vall ey, near Tanjung Malim
Per ak.

Pressed by reporters, he said, "The equation is this: all the new cars
we are going to make need a plant. Do we nake it here (Shah Alanm) or do we
make it at a new plant (in Proton City)?"

He added that the deciding factor would be the "cost differential”

Just two nonths ago, Prime M nister Datuk Seri Dr Mahathir Mhanmad
conmmented that the Governent is |ooking at reviving Proton City as the
national car nanufacturer enbarks on its plan to expand its operations.

The plant, located on a 1,600ha site, was to be the | argest autonotive
factory in the region equipped with all the |latest technology. O the
total size, 4,580ha was set aside for the production of Proton cars.

Anot her 240ha was to be occupi ed by Proton vendors for the production of
conmponent parts. The rest woul d conprise the construction of a test drive
circuit, an autonotive technol ogy centre, a housing estate and facilities
such as a convention centre, a hotel and recreational park.

The RMB billion project was ai med at upgradi ng the production of Proton
cars up to 500,000 units annually by 2005. By 2010, it plans to build one
mllion cars.

The grandeur project, a town that is to be dom nated by the notor
i ndustry nmuch like Detroit inthe United States, was said to be bigger and
better than Toyota City. Tengku Mahal eel had said a few tines before that
the revival of Proton City was being reviewed every six nonths as he said
that the Shah Alamplant is getting old with the volune getting quite
stacked up.

Presently, the 9km dual carriage highway from Tanjung Malimto the
Proton City has been conpl eted. Meanwhil e the construction road projects
fromProton City to the Behrang exit of the PLUS highway is underway and
will be conpleted in a year.
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