29/ 04/ 2001
Myanmar showi ng potential for investors

Ram an Sai d
MYANMAR is not only rich in natural resources but its 50-ml1lion
popul ati on provi des a steady source of workers.

Coupl ed with cheap wages, investing in Myanmar seens the right choice to
be made, especially for |abour-intensive industries.

Infrastructure |ike roads, bridges and industrial zones are being built
to make transportati on of goods nore efficient and speedier.

Airports are being upgraded or new ones built. The new Mandal ay
I nternational Airport, for instance, can now accommopdate Boei ng 747
aircraft. Simlar focus is being given to ports.

The peopl e' s purchasi ng power has increased over the decade. So has the
standard of living. The nunber of new condom ni ums and apartnments com ng
up in the Yangon area is one indicator that Myanmar today has changed for
the better.

Mal aysi an anbassador to Myanmar Dat uk Mohanmed Noh, as such, did not
hesitate to call on Ml aysi an busi nessnen to open up or relocate their
operations to Myannar

He said Mal aysi a had many | abour-intensive industries that could be
relocated to countries |i ke Myanmar to take advantage of the cheap | abour

Manual workers are generally paid between RVM60 and RW/0 per nonth
conpared to nore than RMB0OO in Ml aysi a.

"Conme and " park' yourselves now before the entry of giants fromthe
other countries,"” he told a del egati on of Ml aysian journalists in Yangon
| ast week.

Mohaned felt that once the big boys arrived on the scene, it would be
difficult for Ml aysian busi nessnen to conpete unl ess they nanaged to
build the contacts and net worKks.

This, he said, could only naterialise if Mlaysian businessnen were to
enter the country now.

"The laws on investnent are simlar to Malaysia. There are no probl ens
actually," he said.

Anot her factor that should be capitalised by businessnen are the close
ties between Myanmar and Mal aysia, following a visit to Myanmar by Prine
M ni ster Datuk Seri Dr Mahathir Mohanmad in January.

"The close ties provide a conducive environment for Ml aysi an conpani es
to invest here. This is one advantage not available to other foreign
i nvestors."”

The anbassador is a strong advocate of the "prosper-thy-nei ghbour”
policy espoused by Dr Mahathir. He feels Ml aysia should help the
econom es of Asean nmenber countries.

As an energing country rich in natural and human resources, Myanmar
encourages private sector participation for rapid and sustainabl e
devel opnent.

Foreign investment is allowed in alnmost all sectors of the econony that
still relies heavily on agro-based industries. Wat is in store for
Mal aysi an conpani es?

Mohaned said potential areas are maize and oil palm mning and
construction of infrastructure projects.

In the food production industry, Malaysia's fam |iar noodl e snack brand,
Manee, has carved a nane under Myanmar Manee Doubl e Decker Ltd after just
four years in the nmarket.

Khaun Mha Khaung (tasty and delicious), the product's tagline in



Myanmar, has becone a popul ar jingle anong | ocal people.

Wth an annual growmh rate of 60 per cent, the conpany is confident it
will not be long before it energes as the No. 1 noodle and snack food
conmpany in Myannmar

It enmploys 130 | ocal workers at its factory located in the Pyin Ma Bin
I ndustrial Conpl ex outside Yangon.

Li eutenant Colonel Ha Mn, fromthe Ofice of Strategic Studies,

M ni stry of Defence, did not hide his disappoi ntment over the
m srepresentation in the media about his country.

He sai d people always had the inpression that Myanmar was not stabl e,
the situation volatile with bonbs expl oding here and there.

"Even the United States advises its nationals against travelling to
Myanmar. W do not want to argue with their perception. What we can say is
cone and experience life in this country on your own. See and then be your

own judge."

Ha Mn was confident that visitors would go back with a different
outlook. "It is one of the safest places in the country for tourists," he
assur ed.

The col onel, however, did not dispute that travelling to sone parts of
the country like the border areas with Thailand was still not pernitted

whi | e ot her regions required perm ssion.

But it was a matter of tine before these restrictions would be lifted as
efforts towards reconciliation, via devel opnment, gai ned nonentum

Ha Mn said devel opment in these areas was part of the confidence-
bui |l di ng measures. "Wen the people can actually see and enjoy the
benefits of devel opnent, gradually we will gain their trust and
confidence."

The effectiveness of this approach has been denonstrated in the border
areas of Lauk Kai and Monglar in the Shan State.

Once the stronghold of drug lords and i nsurgents, Monglar has been
decl ared free of drugs while three-quarters of |and grown with opiumin
Lauk Kai have been replaced with other crops.

The policy adopted by Yangon is to pit devel opnent agai nst opium and to
date, the former seens to have gai ned the upper hand
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