24/ 12/ 2001
Nation to gain econonmically if picked as EAEG secretari at

Hami sah Hami d

MALAYSI A i s expected to gain frommany econonic spin-offs if the country
i s appointed as the secretariat for the East Asia Econom ¢ G oup ( EAEG ,
econoni sts and busi nessnmen say.

They said the position woul d generate nore i nvestnent interest into the
country, which al ready has excel |l ent i nfrastructure and advanced
conmuni cati ons system

Local busi nessnen, neanwhile, believe that Malaysiais in the best
position to offer incentives to woo busi nesses and i nvestnents as its
econony is still robust despite the general gl obal sl owdown which are
affecting other Asian countries.

"Mbst inmportant is the perception because when the country has hi gh
international profile, it will inprove investors' confidence.

"When accorded the status, it will help our effort to attract foreign
direct investnents as well as the nmultinational corporations (MCs) to
| ocate their regional headquarters here," RAMConsul tancy Sdn Bhd chi ef
operating officer Dr Yeah Ki mLeng tol d Busi ness Tines.

Mal aysi a aspires to be the EAEG secretariat after the 13 Asean | eaders
attendi ng the Asean and Asean+3 Sunmmits in Brunei |ast nonth reached a
consensus on the need to formthe East Asian econom ¢ grouping.

The | eaders had agreed to set up the Asean+3 Secretariat whi ch woul d
pave the way for the formati on of the EAEG Prinme M nister Datuk Seri Dr
Mahat hi r Mohanad, after the summits i n Brunei, had expressed hope that
Kual a Lunpur would Iike to be the host of the secretariat.

After all, the Asean+3, a de facto East Asian community, was the
brai nchild of the Prime M nister. Singapore, nmeanwhile, is a host to the
Asi a- Paci fi ¢ Econoni ¢ Cooperation and the Asean Secretariat is located in
Jakart a.

The proposal to establish EAEG was al so nade by Dr Mahathir 11 years
ago.

Econom sts see the EAEG as an econoni ¢ grouping simlar to the North
Anerican Free Trade Agreenment (Nafta) to the US and Eur opean Union to the
Eur opean countri es.

The formation of the EAEG they said, will allowthe East Asian nations
to present a united voice at the international forum

Mal aysi a has al so achi eved i nternati onal recognition when it was
recently chosen to house the Islam c Financial Services Organisation
(1 FSO) .

As the host country for IFSO, Ml aysia will lead in formul ati ng and
devel opi ng standards for the regul ation of Islamc financial institutions
(1'FI's) worl dwi de.

Economi sts believe that by being the coordinating centre for the EAEG
Mal aysia will benefit fromthe spin-offs such as i nprovenent in donestic
tourism increased vol une of business travellers and job creation.

RAM s Yeah said Mal aysia will becone the focus for regional neetings,
conventions and events. This will in turn pronote job creation and enhance
t he frequency of business travelling into the country.

He said there will al so be nmany job opportunities when nore MNCs set up
their headquarters in the country. Corporate advi sor Tan Sri Ranobn
Navar at nam sai d Mal aysia i s the best candi date for the EAEG secretari at.

"It reflects highly on Malaysia as it is the nost outstandi ng exanpl e of
devel opi ng country whichis onits way to becone a fully industrialised



st ate.

"It fits right and proper to chose Malaysia as with its nulti-racal
conmunity, Malaysia reflects atruly Asian country,” he said.

Besi des attracting greater i nvestnent interest, Navaratnamsaid as an
EAEG secretari at, Mal aysia woul d al so be able to be the regional centre of
trade, educational and healthcare.

Mal aysi an Busi nessnen and I ndustrialists Associ ati on (Perdasama)
presi dent Datuk Mohamad | zat Emir concurred, saying that Malaysiais the
best choice to be EAEG secretari at.

"W have the facility, infrastructure, fast transportation |like the LRT
(Light Rail Transit) and ERL (Express Rail Link), good hi ghway and
foreigners, particularly the expatriates will findit very pleasant to
live in Kuala Lunpur," he noted.

He said the high standard of |iving, up-to-date communications system
and capabl e wor kf orce wi t h good command of English will facilitate foreign
busi nesses to operate in the country.

The existing facilities and infrastructure in the country woul d hel p
pronote touri smanong the foreigners, he added. Moehamad |zat said
Mal aysia is the nbst stable country in the region with stable currency
regime, nmulti-racial community living in harnmony and the Gover nment which
is strongly supported by the people.

According to him the EAEGw || not only pronote trade and i nvest nent
anong Asi an countries, but also create friendly conpetition anong nenber
countries in offering best incentives to attract i nvestment.
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