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National Unit Trust Fund to be |l aunched on Apr 20

Kamar ul Yunus; Norzuhaira Ruhanie

THE National Unit Trust Fund, proposed under the Third Qutline Perspective
Plan (OPP3) that will run from2001 to 2010, will be launched on April 20,
Prime M nister Datuk Seri Dr Mahat hir Mhamad sai d.

"The unit trust fund is opento all races. The nechani smof the trust
fund will be reveal ed during the launching,” he told reporters after
nmeeting staff and officers of the Information Mnistry in Kuala Lunpur
yest er day.

Dr Mahat hir was asked to el aborate on the proposed unit trust fund as
outlined under the OPP3 and Nati onal Vision Policy, which he tabled in
Parlianment on Tuesday.

After tabling the OPP3 report, Dr Mahathir told reporters that the fund
may be nmodel | ed after the unit trust funds | aunched by Pernnpdal an Nasi onal
Bhd (PNB).

A PNB of ficial, when contacted by Business Tines, dismnissed the
possibility that it will be asked to nanage the proposed fund.

"No, | have not heard about it (the possibility that PNBwill |ead the
new unit trust entity)," the official said.

Dr Mahathir is scheduled to officiate the aunch of PNB' s five-day
Mal aysi an Unit Trust Schene Week 2001 in Kota Baru on April 20, the sane
day that the National Unit Trust Fund is schedul ed to be | aunched.

The official said a newunit trust scheme will be unveiled at the I aunch
of PNB's unit trust scheme week.

However, he coul d not di scl ose the nature of the schenme and whet her non-
Bumi put eras can subscribe to the fund.

PNB currently manages over RVb8 billion of funds, of which RM34 billion
cone fromseven million depositors in five schenmes handl ed by the group:
Amanah SahamBumi put era, Amanah SahamNasi onal (ASN), ASN2, Amanah Saham
Wawasan 2020 (ASW2020) and Ananah Saham Mal aysi a (ASM .

Bot h ASW2020 and ASM the unit trust schemes open to non-Bumi puteras,
have | ong been fully subscri bed.

It was al so reported in February that the Johor State Governnent had
proposed to pool state governnent-backed unit trust funds and have them
managed either by PNB or another entity set up specifically for the
pur pose.

It is understood that Johor Menteri Besar Datuk Abdul Ghani O hman had
submtted a paper on the matter to Dr Mahathir, the chairman of the
Bumi putera | nvest mnent Foundati on, for consideration.

Sone 300, 000 unithol ders, the majority of whomare Bum puteras, are
expected to benefit fromthe nove. The state unit trusts have perfornmed
bel ow expect ati ons since the economc crisis in 1997-98.

Sources had said the nenteris besar and chief mnisters, who chair the
respective state unit trust funds, had been briefed by the fund managers
and were receptive to the idea.

The state funds i nvol ved are Amanah Saham Kedah, Amanah Saham Sar awak,
Amanah Saham Sel angor, PJB Ananah Saham Johor, PJB Dana Johor, PKB Tabung
Kum pa, Saham Amanah Sabah and Amanah Saham Ter engganu.

According to the OPP3 report, efforts will be stepped up to increase the
savi ngs and i nvest nent of Bumi puteras and ot her di sadvantaged groups to
ensure t heir nmeani ngful participation andto achieve the qualitative and
gquantitative targets of corporate equity ownership.

Towards this end, the National Unit Trust Fund will be established to



ensure a nmore widespread distribution of equity ownership anpong
Bum put eras and ot her di sadvant aged groups.

Meanwhi l e, an official fromthe Econom c Planning Unit in the Prine
M nister's Department said a special commttee will be formed to oversee
the setting up of the National Unit Trust Fund and to streamine it with
the future devel opnent of Mal aysia's capital and financial markets.

The official said the proposed National Unit Trust Fund is still in the
conceptual stages.

The official also said the conmittee will have econony experts worKking
with the EPU to establish a set-up that adapts to new systens, in |ine
wi th both the Fi nanci al Market Masterplan and Capital Market Masterplan
rel eased earlier this year.

"The fund's set-up will not be conpeting with PNB, but will give nove
venues for Bum puteras to nmake investnents.

"We want to have a fewnore entities such as PNB but with a slightly
different function," the official said.

O her proposal s include the better management of state unit trust
schenes and devel opi ng potential resources, such as Mal ay reserve | and,
Bai tul mal and Wakaf assets.
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