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"Single Islanm ¢ currency needs conmtnent'

VWH LE the idea is not inpossible, making it work can be quite a task as it
requires concerted effort fromvarious parties, said econom sts on the
proposal for a single Islamc currency.

Econom st Dr Ghazali Atan said the proposal is achievable and valid.
However, how quickly it could be done woul d depend on the comm tment and
vision of the Islamc countries, he said.

He said despite the idea being a positive one, w thout such a
commtnent, it would involve a very |long process as "we sinply cannot do
all this on Day One".

He said this when contacted to share his views on the possibility of
Musl i ms worl dwi de shifting to a single Islanmic currency, nanely the dinar
and di rham based on the val ue of gold and silver.

Ghazali said one of the challenges to getting this proposal inplenented
is howto convince non-believers to adopt the Islanic way.

"Even now, nost Muslins still do banking the conventional way rather
than use the Islam c approach," he observed.
He said if all goes well, the Islam c currency can be an alternative

and used al ongside the US dollar but "it cannot fulfil all the functions
of noney".

Anot her econonist felt that for a single Islam c currency to succeed,

t he menber countries nmust share common econom c fundanentals first.

The Islamic countries in Wst Asia, he noted, were dissinilar conpared
with countries in this region |ike Ml aysia which has a multiracial
soci ety.

"Theoretically, it sounds nice to have a single currency but one has to
| ook at the credentials and track record of all these econonies, too."

He cited the hiccups the euro has been facing as a counterwei ght to the
US dol | ar

"The euro shoul d have been a substitute for the dollar but has failed."

On the need for a new world currency as an alternative to the US doll ar,
he described this as sonething difficult to achieve based on the fact that
the US econony, being a "world | oconotive", ensures the stability of the
currency (and nmaintains its strength over others).

Prime Mnister Datuk Dr Seri Mahat hir Mhamad had said that having a
single Islam c currency coul d reduce dependence on the US doll ar.

He al so noted that 80 per cent of the country's trade paynment was nade
in US dollars.

The | eader of the Miurabitun World Wde Mwvenent, Unmar |brahimVadillo,
said | ast week that the use of an Islamic currency based on the price of
gold was viable as its value could not be nmani pul ated by any forces.

Stability in gold price is undeni able, he added.

In an interviewrecently, Wrld Gold Council international director for
retail investnent Al bert Cheng said: "Gold is not directly affected by the
econom ¢ policies of any individual country and cannot be repudi ated or
frozen as in the case of paper assets."
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