19 APR 2001
MAHATHI R- DAl HATSU
NEGOTI ATI ONS TAKI NG PLACE BETWEEN PERCDUA AND DAl HATSU JAPAN, SAYS PM

KUALA LUMPUR, April 19 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d Perusahaan O onobil Kedua Sdn Bhd (Perodua) has been
negotiating with Dai hatsu Japan on the latter's request to increase its
stake in the second national car conpany..

"There has been a negotiation but it is not finalised. O course, we
want to retain part of the manufacturing interest for the I ocal market," he
told reporters after attending the Young African Leadership and
Intellectual Dialogue at the Putra Wrld Trade Centre here today.

He was asked to conment on reports that Dai hatsu wanted to increase its
Per odua stake from 20 percent to 51 percent.

However, Dr Mahathir said Perodua was willing to allow Dai hatsu to have
majority share in the production of Perodua cars for the Asean market or
for export to other countries.

"If they want a majority share in producing for the Asean market and
for export to other countries, we have no objections,” he said.

Asked if that means Dai hatsu would be allowed to hold a 51 percent
stake in Perodua, Dr Mahathir said: "If (it involves) manufacturing cars
for export, yes. If it is for the local market, we are not willing to give
up our majority stake."

In January, UMAN Hol dings Bhd had clarified that Dai hatsu had not
increased its stake in Perodua to 51 percent fromthe current 20 percent.

Replying to a Kual a Lunmpur Stock Exchange query, UMN al so deni ed that
t he conpany, as a sharehol der, m ght have di sposed of part of its current
hol ding to enabl e Dai hatsu to increase its stake.

It was reported that discussions were taking place anong Perodua's
shar ehol ders and managenent staff to prepare for the post-AFTA (Asean Free
Trade Area) environnent, particularly to nmake the Perodua plant a regiona
manuf acturing centre for small cars.

MBM Resour ces Bhd, another maj or sharehol der in Perodua, also said that
no deci si on had been made over its proposals to prepare Perodua for the
post - AFTA chal | enges. -- BERNANVA
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