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MRCB- CHANGES
NEW FACES AT MRCB SCON?

By: Yong Soo Heong

KUALA LUMPUR, Aug 8 (Bernama) -- Two busi ness consultants who were
fornmerly wi th Pengurusan Danaharta Nasional Bhd are expected to run
debt -ri dden Mal aysi an Resources Corporation Bhd (MRCB) soon, sources said
t oday.

Abdul Rahman Ahmad, 31 and Shahril Ridza Ri dzuan, 30, both
Canbridge-trained, are likely to beconme chief executive and executive
director of the company respectively.

Both of themleft Danaharta about one and a half years ago to form
their own consulting firm It is not known whose interest they represent at
t he nmonent .

Their entry into MRCB is expected to see Datuk Seri Abdul Rahman
Maidin, currently its president, becom ng non-executive chairman. Abdul
Rahman has a 25 percent stake in MRCB through a conmpany known as Real m|d
Sdn Bhd.

The | atest devel opnments surrounding MRCB is seen as a determ ned
attenpt by the authorities to be tough in resolving problenms faced by
debt -1 aden conpani es which are deened strategic to the country.

Dat uk Azman Yahya, who took over as chairnman of the Corporate Debt
Restructuring Comrittee while remai ning as non executive chai rman of
Pengurusan Danaharta on Aug 1, has indicated that deadlines would be set
for such conpanies to nake decisions to tackle their financial woes.

MRCB, whi ch cl osed six sen higher at RML. 43 with 6.982 mllion shares
changi ng hands on the Kual a Lunpur Stock Exchange today, has interest in
property devel opment, power generation and The New Straits Tinmes and TV3

It is estimated that MRCB's debts amobunt to RML.5 billion at the end of
May this year.

MRCB has in the neantinme initiated a series of asset sales to reduce
its debts.

Yest erday Rahman said MRCB hoped to conplete its proposed disposal of a
22.7 percent in Rashid Hussain Bhd to Utama Banki ng G oup Bhd by Aug 31

"W hope to conplete as soon as possible,” he told reporters after the
handi ng over cerenony of Plaza Sentral Block B building to the purchaser
Lenbaga Tabung Haji, which was bought for RVMBO million

On July 24, Sarawak-based UBG di sclosed that it would pay RVB99. 48
mllion to purchase 105,127, 000 RHB shares from MRCB, thus pricing the
shares at RMB. 80 each. Through this purchase, UBG will beconme the | argest
sharehol der in RHB after its founder, Tan Sri Rashid Hussain, who has a
23.9 percent stake in RHB

But MRCB's disposal of its stake to UBG at RMB.80 a share is a far cry
fromthe average price of RML5.80 it had paid for themin 1997 but stil
hi gher than its present prevailing prices.

The asset disposal by MRCB is seen by market watchers as a "fire sale"
in an attenpt to stave off intervention by the authorities.

MRCB has been trying hard to sell off its investment in RHB but had
been unable to do so because of the poor narket conditions.

Over the past few nonths, the government, through its investnment arm
Khazanah Nasi onal, has intervened in |oss-maki ng conpanies |ike Ml aysian
Airline System Bhd and United Engi neers Mal aysi a Bhd/ Renong Bhd.

VWhen reporters recently asked Prime Mnister Datuk Seri Dr Mahathir
Mohamad whet her the governnent would intervene in MRCB, he replied, "Not at
t he nmonent . "



The | atest noves at MRCB are still sketchy pending an official
announcenent fromthe conpany but it appears that CDRC s Azman has deci ded
to speed things up as far as restructuring of problem conpanies are
concerned, say industry observers. -- BERNAVA
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