03 JuL 2001
MAHATHI R- FUND
NEW FUND ALLOCATES RML20 M LLI ON FOR BUM PUTERA ENTREPRENEURS FACI NG NPLS

KUALA LUMPUR, July 3 (Bernama) -- Mre than 10,000 Bum putera
entrepreneurs currently facing problenms with Non-Performng Loans (NPLs)
can expect to get help froma special project, Entrepreneurs Recovery and
Devel opnent Fund (TPPU), | aunched here today.

The TPPU fund which has RW00 million, has allocated RML20 million to
resol ve the probl emof NPLs, Prinme Mnister Datuk Seri Dr Mahathir Mhamad
said in a statement here today.

Mahat hir who is also the Finance Mnister said this was an inportant
step by the governnment to resolve the problemof NPLs and | ack of working
capital faced by entrepreneurs, particularly Bum puteras who are stil
operating their businesses.

He said the governnent was concerned about the problens faced by
entrepreneurs, especially Bunm puteras who are involved in the snmall and
medi umindustries (SMs) and had difficulties getting finance for their
busi nesses.

Bearing this in mnd, the TPPU s main objective wuld be to resolve the
probl em of Bumi putera entrepreneurs facing NPLs of not nore than RML
mllion through the nechani sm of reducing the existing | oans and providi ng
help in the recovery of businesses that have the potenti al

TPPU woul d al so provide the opportunity for those conpanies that are
facing difficulties in their recovery due to their high gearing, he said.

The programme woul d see the provision of funds fromthe rel evant
gover nment and banking institutions.

Meanwhi | e, anong the main features of the programme woul d be the
abol i shnment of accunmul ated interest paynments including penalties inposed by
the finance institutions.

The programme woul d al so see a "haircut” where a 40 percent reduction
woul d be made by the finance institution on the remaining amount of the
unsecured principal |oan paynent and the provision of 30 percent financial
assi stance fromthe government.

The remai ning 30 percent of the | oan would have to be settled by not
nore than 18 nonths by the entrepreneur after being accepted into the TPPU
pr ogr ame.

For the secured loans, the financial institution would renove between
50 to 100 percent of accunul ated interest paynents due, including penalty
interest, and provide a two year noratoriumfor the repaynent of |oan

Anot her inportant aspect of the TPPU fund programe woul d be support
for entrepreneurs in the area of working capital through fresh | oans.

The new | oan would be [imted to businesses that have a rea
requi renent of not nore than RVMB million.

A total of RvMB80 million has been allocated for this purpose with 80
percent of the allocation to be provided by the governnent through ERF Sdn
Bhd and the remai ning 20 percent by financial institutions.

The maxi muminterest rate for the | oans would be 5.0 percent per annum
for a maxi mum period of five years.

The operations of the accounts for these | oans woul d be through
accounts w thout cheque books where the wi thdrawal of the | oans woul d be
closely nonitored by the financial institutions and ERF Sdn Bhd.

To further equip the participants of the TPPU fund programe, they
woul d be required to attend various training and awareness programes ai nmed
at providing themthe skills needed to conpete am dst the current business



trends.

The training progranmes woul d cover the aspects of financial
managemnent, conputer based accounting systens, and other notivationa
cour ses.

ERF Sdn Bhd and the financial institutions would also closely nonitor
the operations of the participating entrepreneurs to ensure a high degree
of discipline especially in the managenent of finance and in the repaynent
of | oans.

To ensure that only SMs that really qualify get the hel p under the
programe, the follow ng conditions have to be net by the applicants:-

-Bumi putera SMs that have NPLs not exceeding RML million

-The | oan that has been classified as NPL nust be |oan taken for
busi ness and not a personal |oan

- The conpany applying for the | oan nust be at |east 60 percent owned by
Bum put er a.

-The NPL probl em shoul d not have been brought about because of
m smanagenent or fraud.

-The applicant has a business that is viable and has the potenti al

To ensure that only entrepreneurs really affected by the recent
econom c crisis qualify for the progranme, only | oans classified as NPLs
between Jan 1 1998 and June 30 2001 woul d be able to apply for the
pr ogr ame.

Entrepreneurs who neet the criteria could apply through their
respecti ve banks, the statenment said.

TTPU s operations would be fully undertaken by ERF while the processing
of applications would be done by the rel evant banks before being passed to
ERF for approval .

The programme was | aunched here today. -- BERNANVA
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