23/ 09/ 2001
New life for Proton City

Fi r daus Abdul | ah
THE Proton Gty project may have been put on the shelf during the econonic
crisis, but work did not cone to a halt.

A visit by the New Sunday Tines to the devel opnent site, now revived,
showed substantial progress in the infrastructure devel opnent.

Wirk on the autonotive plant on a 1,600ha site is at a standstill after
initial foundation and piling works, but work on other infrastructure is
compl eted or nearing conpl eti on.

This includes the Tanjung MalimProton City-Northsouth Expressway dual -
carri ageway, highvoltage electric substations and bri dges.

There is also a partly conpl eted students' hostel conplex of Universiti
Pendi di kan Sultan Idris (UPSI) where currently nmore than 1,300 students
are residing.

A schedul ed bus service from Tanjung Malimis al so serving the
transportation requirenments of the hostel residents.

In January 1998, the Ml aysi an autonotive industry took a step back when
Prot on announced the defernent of its rmulti-billion ringgit Proton City
project in Uu Behrang.

Taking the cue fromearlier conments, in Decenber 1997, by the then
Fi nance M ni ster, Proton chairman Datuk Wra Mhd Sal | eh Sul ong
reluctantly announced that the entire Proton City project, including the
nati onal car manufacturer's second major plant, would be deferred for at
| east three years.

The reason, as explained by Salleh then; "Proton City is viewed as one
of the nega-projects, soinline with the fact that we need to conserve
funds, we have decided, in as nuch as we have been advi sed by the
Governnent, to delay this project until such tinme when the econonic
situation inproves”

Fromthen on the future of the anbitious autonotive-city project was
very bl eak, especially after the regional economc crisis where nmost |arge
corporations stalled al nost every "nega" | eap.

However on Tuesday, after earlier hints by Prine Mnister Datuk Seri Dr
Mahat hir Mohamad that the |andmark Proton City project might be revived,
Proton chi ef executive officer Tengku Tan Sri Mahal eel Tengku Ariff
announced that the project will Kkick-off, sooner than |ater.

As not to derail Proton's longtermplans to achieve econonies of scale
and i ncreased exports, Tengku Mahal eel announced on Tuesday that Proton
was in the process of appointing a nmanagenent teamto oversee the revival
of the project.

According to a project site-supervisor nmet at one of the construction
areas, the only active operation in the area now was the constructi on work
to conpl ete the second phase of the students' hostel

"There were nmany visitors in the |ast few weeks and sone of themwere
Japanese nationals who hold some formof interest here, ... maybe its a
prelude to the revival of this project,"” he said, pointing to the Proton
pl ant site.

Meanwhi |l e the entrance to the Proton City autonotive plant is totally
seal ed.

Three security guards were the only souls there, guarding two deserted
of fi ce conpl exes and building material s.

Denying entry to the site, one of themsaid: "Even if you go in, there
is nothing much in there, only steel and concrete beans |lying idle, and



enpty offices".

The autonotive plant, according to its initial scale, was to be the
| argest autonotive factory in the region equi pped with the | atest
technol ogy in the industry.

Apart froma huge area for the production of Proton cars, a 204ha site
was to be occupi ed by Proton vendors.

The rest woul d conprise the construction of a test-drive circuit, an
aut onoti ve technol ogy centre and a housi ng estate.

The city has 238.8ha all ocated for roads and buffers, 156ha for parks
and | akes including a man-nade | ake, 91ha for town centres and 78.8ha for
other facilities |like a convention centre and a hotel.

The first phase of the project conprises the plant, vendors' factories
and 2, 000 condom ni umunits.

Phase two, covering 393ha (about 25 per cent) was originally schedul ed
to be built between 2001 and 2003, while phases three and four were to
take up the remai ning 20 per cent of space and devel oped from 2004 to 2006
and from 2007 to 2010 respectively.

The entire devel opnent woul d create 250,000 jobs with 60,000 workers
living within its border and the rest outside of it.

The nuch awaited Proton City project would certainly be delayed fromthe
initial schedul ed conpletion, but many, including |ocal residents of
Tanjung Mali mand Behrang are eager that the catalyst for growh in their
area wll finally start noving, ... after three | ong years.
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