10/ 06/ 2001
New EPF benefits formula (HL)

Sar ban Si ngh

KUALA LUMPUR, Sat. - The Governnent has agreed to i ntroduce a new death
and i ncapacitation benefits fornula for Enpl oyees Provident Fund
contributors or their next of kin to replace the present flat payment of
RMR, 000.

The new formul a on the paynment of such benefits will be introduced soon.

The deci sion was conveyed to a del egation of the Ml aysi an Trades Uni on
Congress officials by Deputy Finance M nister Datuk Chan Kong Choy during
a neeting at the Treasury yesterday.

"W were told that the Governnent has agreed to revoke its earlier
deci sion to reduce the death and incapacitation benefits fromup to
RM30, 000 to a flat rate of RMR,000," said MIUC secretary-general G
Raj asekar an t oday.

Al so present at the neeting was EPF deputy chief executive officer |
Rusma | brahim Apart from Raj asekaran, the MIUC was represented by its
presi dent Senator Zainal Ranpak, deputy president Shaffie Maanal
financial secretary A Sivananthan and deputy secretary-general Abdu
Hal i m Mansor.

Earlier this nonth, the Governnent said it would consi der MIUC s denands
that the death and incapacitation benefits be restored to a nmaxi num of
RVBO, 000.

(The decision to reduce the death and incapacitation benefits to RW2, 000
took effect on July 1 last year. It was passed by Parlianment in Muy.)

The previ ous quantum pai d was between RML, 000 and RM30, 000.

The MIUC, dissatisfied with the EPF' s decision to reduce the benefit,
had in April decided to stage a nationw de picket on May 12 to protest
agai nst the deci sion.

However, it deferred the picket after an assurance by Prime M nister
Datuk Seri Dr Mahat hir Mhamad that the Government woul d consi der MIUC s
demand. The EPF said the new rate was deci ded so that the conpensation
pai d out would not affect dividends to nenbers.

Chan, said Rajasekaran, told the del egation that the EPF Act woul d have
to be tabled in Parliament to all ow the necessary amendnents to be nade.

"This woul d probably be done in the next Parlianment sitting in July or
the following one in md-Cctober,"” Rajasekaran sai d.

The MIUC del egation had al so subnmitted sonme recommendati ons to Chan on
how t he schene could be tailored to benefit workers."W want to have a
scheme which will benefit all workers, irrespective of how nuch savi ngs
they had or how old they were." The new forrmula will be backdated to July
1, 2000. This neans those who were paid RM2, 000 in such benefits since
July 1 woul d gain.



	New EPF benefits formula (HL) (NST 10/06/2001)

