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"Be fair when formul ating rul es'

vi nder Singh; Zuraim Abdullah; V. Ramanan

PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad said there nust be denocracy
inthe fornulation of international rules and | aws on gl obal i sati on and

i beralisation before they are i nposed on the world.

He said the processes nust be negotiated and adopted by all and not only
for the rich to discuss anong thenselves in the "marbl ed negotiating
roons” in CGeneva and to present it as fait acconpli to the devel opi ng
wor | d.

"We should nmake it absolutely clear ... No liberalisation, no
liberalisation without representation,” he told delegates to the 10th
Annual Asia Leadership Forumat the Putra Wrld Trade Centre yesterday.

In his speech titled G obalisation and its inpact on devel opi ng
econom es: The chal l enge, The response, Dr Mahathir stressed how i nport ant
it was for devel oping econom es to have the ability to think for
t hemsel ves.

"I believe it is critically inmportant for us to enmpower ourselves, to
think for ourselves, to ensure that we have the will, the wit and the
wherew thal to decide on our own destiny."

He admtted it would not be an easy task with the large majority of the
devel opi ng countries al ready debt ensl aved, under International Monetary
Fund's rule or World Bank conditionalities, or dependent on foreign aid
fromdevel oped countri es.

However, on a nore positive note, Dr Mahathir said the tide could be
turned as history had shown.

The Prime M nister said globalisation nust bring nmutual benefit,
especially on maxim sing the nunber of winners while mininsing the
| osers.

Dr Mahathir said the United Nations' estimates on the world's incone
pointed to the concentration of wealth among the weal t hi est.

"It estimates that the assets of the 200 richest people are nore than
the conbi ned i ncome of 41 per cent of the world s popul ation. Just
i magi ne, 200 peopl e owni ng assets equal to the total wealth of 2.5 billion
of their fellow creatures.”

Dr Mahathir said the statistics showed the world needed a new
gl obal i sation that worked less "diligently in the service of the very
weal thy and nuch harder in the service of the very poor".

The Prime M nister said the devel oping countries had to address severa
chal l enges in the gl obalisation era, anong others the ability to seek the
truth about the real benefits of globalisation and the creation of a nore
conpassi onate and caring worl d.

He said it was clear enough that globalisation should be an instrunent
for humanity's devel opnment and not the other way around.

However, Dr Mahat hir cautioned devel opi ng countries agai nst turning
their back on the good of globalisation, adding doing so woul d be
irrational

Citing Mal aysia as an exanple, he said several aspects of globalisation
had been heaven sent, but felt it was inportant for devel oping nations to
conme to their own i ndependent judgnents about the system

Later at a dial ogue, responding to a question on foreign direct
investnent flowinto Asia after China's entry into the Wrrld Trade
Organi sation, Dr Mahathir agreed changes woul d occur but the rest of the
countries in the region had to learn to cope with it.



For exanple, he said, they could try attracting different types and
areas of investnent, even fromChina itself.

"There are things that China could not produce. Al so, some investnent
will continue to go to other countries as they have certain assets and
capabilities that China does not possesse."”

To a perception that sone devel opi ng countries had managed to enbrace
globalisation quite well, Dr Mahathir replied that Mal aysia had | ong
accepted free trade as evident by how the country had devel oped rapidly
si nce achi eving i ndependence, partly a result of foreign i nvestnent
i nfl ow.

"But of late, there is a change in the character where i nvestors do not
just want to invest but to domnate |ike in the el ectronics and autonotive
sectors, using their huge capital and research and facilities at their
di sposal

"They want to conpete with |l ocal industries which should not be given
any protection by the Governnent."

On his 20 years in office, Dr Mahathir felt | eaders needed to be given
nmore tine to run their countries.

“"In my case, it took me two years to learn, two years to work things out
and 10 years to see results of nmy work.

"If there too many changes, with the new | eaders trying to show their
hands in the Governnent and changi ng every policy introduced by their
predecessors, we are not going to see anything at all but turnoil."

On Asi a being dependent on Western technol ogy, Dr Mahathir said in the
future, with a borderless world, no regi ons woul d have any doni nance on
the production of ideas and inventions.

On the roles to be played by Asia in globalisation and |iberalisation,
he sai d devel opi ng countries could help in "slow ng down" the rapid
changes i nposed on the worl d.

Usi ng denocracy as an exanple, he said the systemwas great and coul d be
effective in one country but not necessarily so in another.

He felt Asian countries should not undertake changes overni ght.
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