10/ 04/ 2001

No gai ns from pi cketing

COM NG at a time when the country is facing a host of problens, the

Mal aysi an Trades Uni on Congress' plan to organi se a picket in protest
agai nst the Enpl oyees' Provident Fund is disturbing indeed. Anbng its
grouses is the reduction in enployee contribution, the rate of dividend
paid this year, EPF' s investnments, its annuity scheme and a reduction in
the Fund's death and incapacitation benefits from RM30, 000 to Rw, 000
since July last year. The MIUC may have reasons to be unhappy, but is
taking to the streets a wise thing to do? Is this the only way to be
hear d?

For all the years that this private sector unbrella uni on body has dealt
with the Governnent, the MIUC shoul d know better than many others the
wor ki ngs of governnent machinery and its concern for the country's
wor kers. Conmuni cation and interaction are part and parcel of the process
of managi ng probl ens and the door to consultation has never been shut. The
MIUC coul d do better than cast doubts over the Governnment's concern for
the welfare of the workers. It nay well renenber that during the recent
recessi on, the Governnent nmanaged to keep down the social costs of the
crisis, at least interns of retrenchnent. In this respect, it did better
than the other countries simlarly affected by the recession.

One question that cones to nmind is whether the union has gone through
the rel evant channel s of conmuni cati on and exhausted all avenues to have
its grievances heard. If the MIUC is putting the cart before the horse, it
only shows a lack of maturity on its part in issuing a threat - for this
i s what the planned picket constitutes - to the Governnent.

The proposed picketing at all EPF offices on May 12 is, according to
MIUC presi dent Senator Zai nal Ranpak, subject to approval fromthe genera
council. Such an action will neither benefit the congress nor the country.
Instead, it will only send out the wong signal to foreign investors about
perceived industrial discord. Picketing, as much as street denobnstrations,
has never been and cannot be a solution to problenms. It only creates a
pi cture of unrest which will put the fear of perceived instability in the
m nds of investors. This will affect the country's econony which is facing
a slowdown as a result of the softening of the US econony. In turn, the
wel fare of workers will be affected.

Qobvi ously, the MIUC has not thought hard enough about the inplications
and ram fications of a sit-out. As it is, the Governnent has enough on its
hands in trying to address probl ens posed by the present econonic
situation without having to deal with new ones. Prine Mnister Datuk Seri
Dr Mahat hir Mohanmad has chided the MIUC about its proposal. He also said
the Government is willing to reviewthe directive about the two per cent
EPF reduction if that is what the mgjority of the people want.

As an institution that manages sizeable public funds, the EPF is well
aware that it is always under public scrutiny. It nust continue to
exercise prudence in its investnents in keeping with its objectives. The
contributions from9.7 nmllion nenbers anmobunt to RML. 6 billion nonthly.

Al t hough the EPF' s fund has been growi ng over the years, the nunber of
profitable i nvest nent opportunites has not been increasing in tandem In
vi ew of changi ng needs, the EPF has had to review its investnent
gui del i nes over the years to ensure it makes vi abl e and benefi ci al
i nvestnents on behal f of its contributors.
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