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No hol di ng back LI MA

FOR obvi ous reasons, America's Thunderbirds aerobatics teamand Britain's
Red Arrows could not make it to Langkawi this year. Always a top draw at
previ ous Langkawi | nternational Maritine and Aerospace (LI MA) exhi bitions
they were mi ssed. Then again, for the throng of visitors maybe not that
much, thanks to the inpressive show put up by the Royal Ml aysian Air
Force (RVAF); which was arranged at short notice too. The RVAF pilots even
drew praise for their conplex formati ons and manoeuvres fromno | ess than
the chief of the US Pacific Command, Air Force Gen WIlliamJ. Begert. The
Mal aysi ans were al so wel | supported by Russi an and South African di spl ays.

On the ground, the buzz was no |l ess intense with some 300 conpani es from
26 countries participatinginthe aerospace segnent of LI MA 2001 al one.
Anot her 250 conpani es are showcasing their maritine products. Although
thisis far fewer than in previous LIMAs, virtually all of the exhibition
space al l ocated was taken up. In any case, the nunber of participating
conmpani es i s no real neasure of the strong response to the ongoing
exhi bition. As has been pointed out, the i ndustry has seen many nergers
anmong maj or pl ayers since 1999. There is of course also the sl owdown in
t he US econony, which was apparent even before the Septenber 11 attacks on
New Yor k and Washi ngt on

First held in 1991, the biennial LIMAis undoubtedly a success story all
of its own, an event that has come to be deeply etched in the
i nternational cal endar of |ike exhibitions. Inthe process, Langkawi has
been transfornmed into a top-rate tourist, exhibition and conference
destinati on known across t he gl obe, bringi ng progress and opportunities
I i ke never before to the local people. But it is through LI MA' s spin-off
effects on the rest of the country's econony that the exhibition series
has cone truly intoits own. Already, Ml aysia has the capability to
desi gn and manufacture a wi de range of aircraft parts under sub-contract
fromthe i ndustry majors, and | ocal conpani es have al so ventured into
hi gh-tech areas |i ke systens i ntegrati on and si mul at or devel opment .

"W encour age vendor devel opnent or joint venture with Ml aysian
conpani es i n the manuf acture, design and even research and devel opnent of
ori gi nal equi prrent manuf acturer projects or of conpl etely new products, "
Prime M nister Datuk Seri Dr Mahat hir Mohamad sai d at the openi ng of LI MA
2001 yesterday. The Eagle X-TS, the first Ml aysi an-nmade Unmanned Aeri a
Vehicle, is but one exanple of the potential of such partnerships. It is
manuf act ured by Conposi tes Technol ogy Research Mal aysi a whil e the
el ectroni cs and associ at ed systens are supplied by BAE Systens. There have
al so been substantial transfers of technol ogy ef fected through "of fset
programmes" incorporated i nto agreenents by Ml aysi a when pur chasi ng
mlitary aircraft and ancillary systens, for exanpl e.

LIMA al so features the latest in civilian aerospace gear, but it is the
def ence products that have tended to draw a bi gger nunber of exhibitors
and bi gger crowds. Like it or not, defence is a big industry, and it can
only get bigger in the wake of events following the terrorist attacks on
the US | ast nonth. For exanple, Britain sells an average of STGb billion
wort h of defence equi pnent each year, naking it the worl d's second | ar gest
suppl i er of such goods. This is why the country has mai ntai ned a strong
presence at LI MA since the very first exhibition. And while Malaysiais
not about to help pronote a global arns race, it is realistic enough to
recognise that it is big business. Apart frombei ng an opportunity to see



to the country's own def ence needs, LI MA has al so seen Mal aysi an conpani es
devel oped t he capacity and capability to provi de products and services
that coul d neet the requirenments of its neighbours, if not nore devel oped
countries further away. In the previous LIMAin 1999, which was hel d j ust
when t he regi on was energing fromthe Asian financial crisis, some RM300
mllion in sales were concluded. There is no betting against the figure at
| east being matched this year.
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