21/ 07/ 2001
"No m suse of public funds in restructuring Renong G oup'

Rosl i Zakaria; Zuraim Abdullah

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad has gi ven an assurance that
the Governnment will not misuse public funds in restructuring the Renong
Goup to relieve its massive debt burden.

He al so said the restructuring has nothing to do with the resignation of
Tun Dai m Zai nuddi n as Fi nance M ni ster | ast nonth.

"The process (of the restructuring) started nuch earlier. It has nothing
to do with Tun Daim s resignation," he said. Dr Mahathir was asked if
there was a guarantee the Enpl oyees Provi dent Fund woul d not be used in
the restructuring of Renong Bhd and its stabl emate United Engi neers
(Mal aysi a) Bhd.

"I do not know yet ... W have to wait. | still do not know what will
happen, " he told reporters after neeting the peopl e in Pengkal an Kubor,
near Tunpat, during his one-day visit to Kel antan yesterday.

Asked if the recent surge in the Kuala Lunpur Stock Exchange Conposite
I ndex was influenced by the anticipated restructuring of Renong and UEM
he responded: "How would | know? You are naking all sorts of forecasts.
These will affect the market."

On Thursday, Dr Mahat hir had said he did not discount the possibility of
t he Governnent taking over the congl onerate which has Ml aysia's | argest
corporate debt of RML3 billion.

He had said that the Governnent was | ooking for a solution to Renong's
financi al woes and a deci sion could be expected anytime soon.

Trading in the shares of both Renong and UEM have been suspended si nce
Wednesday pendi ng a nmaj or announcenent on Monday.

Specul ation centres on the creation of a special purpose vehicle to
restructure the group, and talk is on which of the two - Renong or UEM -
will be delisted.

The Governnent's investnment arm Khazanah Nasional Bhd is tipped to form
anmulti-billionringgit fund with a fewinvestors for the takeover, with
t he noney being recovered through the disposal of sone of the
congl onerate' s assets.

Dr Mahathir gave an indication that delisting was a possibility when he
remar ked on Thursday that if one of the counters was renmoved fromthe
stock market "it mght do sonething to help the KLSE. "

The antici pated takeover bid and revanp in overall are seen by many as
the Governnent's big chance to redeemitself in the jaundi ced eyes of
foreign investors.

A foreign research house pointed out the nove woul d send a strong signa
the Government is serious about accel erating corporate reform and ot her
conpanies in simlar circumstances would no | onger be treated differently
or preferentially.
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