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O fer attractive of fset schenes, suppliers told

MALAYSI A wi Il be I ooking very favourably at the proposals of defence

equi prent suppliers who can offer attractive industrial offset programmes
to accelerate the country's growth in the aerospace and marine transport

i ndustri es.

Prime Mnister Datuk Seri Dr Mahathir Mohamad said this yesterday when
openi ng the Sixth Langkawi International Aerospace and Maritine
exhi bition.

He said suppliers who could offer the nost attractive industrial offset
programes in terns of value and types of technol ogy with sustainable
busi ness opportunities woul d conmmand substanti al wei ght age.

This process, according to the Prime Mnister, should be nore industry-
focused and not nerely offer unproductive training programes that did not
address specific requirenments.

The Governnent encouraged vendor devel opnent or joint venture with
Mal aysi an conpani es in the nanufacture, design and even R&D of OEM
(original equipnent manufacturer) products of conpletely new products.

"I'n the past, we had sone good of fset programres bei ng nanaged here in
Mal aysi a, such as the BAe Systens Hawk aircraft programres which in 1992
hel ped in the creation of SME Aerospace, an aerospace nanufacturing
company, " he said.

"I would like to see nore CEMs respondi ng positively to their offset
obligations. W should focus on a win-win strategi c partnership between
the international vendors and the Ml aysi an conpani es,” said the Prine
M ni ster.

The country's defence requirenents, he said, were not big but "for us
they are still considerable".

"Li ke everyone el se, we need to make the nost out of buying things,
costly things which we hope we will never need to use but which will need
repl acement and renewal as new technol ogy renders them obsol ete,” he said.

Speaki ng before top aircraft manufacturers, equi pnent nmakers and
aerospace experts at the Mahsuri International Exhibition Centre, Dr
Mahat hir said the Government's allocation for industrial devel opnment under
its Eighth Ml aysi an devel opnent plan was quite substantial.

Al so present were Deputy Prime M nister Datuk Seri Abdul | ah Ahnad
Badawi , Kedah Menteri Besar Datuk Seri Syed Razak Syed Zai n Barakbah and
Def ence M nister Datuk Seri Najib Razak.

Dr Mahathir al so touched on the progress of the country's aerospace
i ndustry and capability in designing and manufacturing certain aircraft
parts under sub-contract fromthe OEMs.

Mal aysi a has al so ventured into high-tech areas such as systens
i ntegration and sinul ator devel oprent.

To showcase this nodest devel opnent, the Prime Mnister said the first
ever Ml aysi an unmanned aerial vehicle (UAV), the two-seater Ml aysia
Eagl e 150 aircraft manufactured by Conposite Technol ogy Research Ml aysi a,
woul d take to the air during this show

The el ectroni cs and associ ated systens were supplied by BAe Systens, and
aircraft nodification and systens integration carried out jointly by |oca
conpany Excel net and BAe Systens.

The UAV can be used for coastal surveillance and nonitoring of open
burni ng, piracy and novenent of illegal imigrants.

Dr Mahathir also called on Ml aysi an conpanies to nmarket their



capabilities and products worl dwi de. To achieve this, they were advised to
participate in international aerospace, naritinme and defence exhibitions
el sewhere too.

They were al so advi sed to devel op an aggressive marketing strategy to
conmpete succesfully in the international market.

Touching on the Sept 11 attacks in the US, Dr Mahathir stressed the need
for new systens of intelligence gathering, new surveillance capaciti es,
better photography fromouter space, nore sensitive |istening devices,
early detection of poisonous chemicals, renote controls of aircraft and
ot her new i deas and gadgets to fight terrorism
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