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VWH LE officials put flesh to the recent agreenents between Ml aysi a and
Si ngapore to resolve their outstanding issues, the tracks are beginning to
light up for Keretapi Tanah Mel ayu Bhd (KTM.
Excludi ng I and that has al ready been conmtted by KTM the nati onal

railway conpany still has 1,480 hectares suitable for devel opnent. But the
jewel is its 68 hectares in Tanjong Pagar, Singapore. Conservatively, that
piece of land is worth nearly RV billion and is likely to be just the

stimul us needed to goad potential acquisitors into action.

Marak Unggul Sdn Bhd, a consortium headed by Renong Bhd, has been
handl i ng the managenent of KTM since Aug 1, 1997. The other nenbers of the
consortiumare DRB-H comw th 25 per cent, Bolton Bhd with 15 per cent and
Jasa Meta Sdn Bhd with the remaining five per cent.

However, it is learnt that the Government will not renew Marak Unggul's
managenent contract when it expires in Decenber this year

Devel opnents within Renong, which is seeing a change in its top
managenent, and KTM s bal | ooni ng debts are anmong the reasons for the
Governnent's deci sion. Green-eyed corporations are already poised to bid
for the KTMprivatisation project in order to secure an opportunity to
devel op the land i n Singapore.

In recent years, interest in KTM waned because it did not seemto have
any lucrative land left for devel opnent. Debts escal ated am dst | osses
whi ch over the past four years have exceeded RMAOO nillion. Debts were at
RW53.1 million as of Decenber 1998.

The best of KTM s property had al ready been parcelled out before Mrak
Unggul canme into the picture. Besides the I and in Singapore, the remaining
wort hy piece of real estate is a 7.8-hectare site along Jalan Bangsar in
Kual a Lunpur where the present Unilever office stands.

It is learnt that KTM and Unil ever have finally reached an interim
agreenment on the land. Sources say that Unilever, in return for giving
back the land to KTM before the | ease expires, will get to utilise a snall
portion to build its office building.

The unresol ved status of KTMs land in Singapore has al ways been a thorn
inrelations between it and Mal aysia. KTMwants to devel op the | and but
under the agreenent the land has to be returned to Singapore if it were
utilised for purposes other than railway services. Singapore is alsoin a
fix because it wants the | and back but it cannot force KTM out.

In the early 1990s, Tun Dai m Zai nuddi n, the then Finance Mnister, led a
del egation for talks to resolve the i ssue. The Mal aysi an del egati on was
pressing for a deal whereby KTMwould give up its land in return for a
pl ot of equal value. However, the Singapore party apparently offered only
one acre of reclaimed |land. The neeting stopped at that until Prine
M ni ster Datuk Seri Dr Mahat hir Mohanad and Si ngapore Seni or M nister Lee
Kuan Yew reached an agreenent earlier this nonth.

Besi des KTM | and in Singapore, both | eaders al so agreed on the sal e of
wat er to Singapore, the relocation of the Mal aysian Custons, |nmgration
and Quarantine facility in Tanjong Pagar and the construction of a bridge
to replace the existing causeway. Al so agreed upon were issues relating to
the use of Mal aysian air space by the Singapore Air Force and wit hdrawal
of contributions fromthe Central Provident Fund by Ml aysi ans.

For the RV billion bridge, the Malaysian part will be constructed by
Konsortium Gerbang Perdana. It is 60 per cent owned by Merong Mahawangsa



Sdn Bhd and 20 per cent each by wholly owned subsidiaries of DRB-H com Bhd
and Transwat er Corporation Bhd. |bex Corp Anal gamat ed Sdn Bhd owns Mer ong
Mahawangsa.

The futuristic bridge will cone in handy for Transwater which is one of
the 91 conpanies listed on the stock exchange with negative sharehol ders
funds. Its negative figure is RV6.9 mllion.

Lee's comments on wanting to resol ve the outstanding issues with the
present Mal aysi an Governnment attracted nuch interest. Al though Umo has
its fair share of problens, closer scrutiny will reveal that Lee's
apprehensi on of Pas comng to power is not really new He has stated his
views on the matter before.

But realistically, the chances of Pas com ng to power is highly
i nprobabl e, considering the nulti-racial conposition of the country. Pas
cannot even win the heart of its partner in the opposition front, DAP

Politics aside, the truce between Mal aysia and Si ngapore is a harbinger
of better things for the two econonmies. Wth the bl eak external sector,
both countries need to boost donmestic investnment and consunption.

What better way to do that than by paving the way for the construction
i ndustry. Redevel opnent of the KTMyard in Tanjong Pagar will have a
significant nultiplier effect on the Singapore econony.

At the sane tine, Malaysia could do with some help in marketing a
bl eedi ng KTM
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