29/ 03/ 2001
"One-year freeze will absorb property overhang'

Kamar ul Yunus

THE Housi ng Devel opers Associ ation of Ml aysia (HDAM is confident that
the one-year freeze on the property devel opnent in the industrial and
commercial sectors will absorb the property overhang probl em

Prime M nister Datuk Seri Dr Mhat hir Mhamad, when announci ng the pre-
enptive neasures to counter the effects of US sl omdown on Tuesday, said
t he Government woul d i npose a one-year freeze on the devel opnent in the
comrerci al and industrial sectors.

HDAM pr esi dent Datuk Eddy Chen Lok Loi said the freeze would further
reduce the oversupply and dermand for comercial and industrial properties
in the market.

"Currently, Bank Negara Mal aysia's restriction on | ending for property
val ued RM250, 000 and above is not that effective in solving the problemas
t hose who have the noney can still afford to buy the property," Chen said.

"But with the freeze, we can assune that the overhang will be absorbed
within the next three years," he told Business Tines in Kuala Lunpur
yest er day.

Bank Negara has estimated that the country's current industrial and
commerci al properties' overhang - worth some RM9 billion - would likely
be exhausted in three to four years.

Chen said the restriction in the I ending for properties worth RWM50, 000
and above in 1998 did reduce the demand for such properties.

"But constructions continue, as sone people still have the noney to buy
these properties. Those (devel opers) who have secured | oans before the
1998 restriction can also continue to withdraw the noney to build the
bui Il di ngs, " he sai d.

"Wth the one-year freeze, the regulations will be nore tightened as the
devel opers will not be allowed to build these type of properties,” he
added.
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